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TueE Insurance Record announces in bold, black type in 
its March issue an enormous circulation of its February num- 
ber, which contained a lengthy attack on the 7étna Life In- 
surance Company, the untruthfulness of which THE 
SPECTATOR has already exposed. The Record evidently en- 
joyed a big sale of extra-copies of that issue to an insurance 
company which does not hesitate to circulate printed matter 
from an outside source, criticising a rival company, though 
such stuff may have been proved, as in this case, to be 
slanderous and devoid of any spark of truth. However, from 
The Record’s standpoint of morals, it pays to be bad—as 
long as that journal can sell extra copies,the 7Ztna must be 
abused, 





In a recent circular letter Fourth Vice-President T. A. 
Buckner of the New York Life places strong emphasis upon 
the opportunities for advancement which are afforded by the 
life insurance business. He asks, “Are the opportunities of 
young men limited or unlimited?” After alluding to the rise 
of George W. Perkins as an example of the possibilities for 
achievement in life insurance, he thus expresses his own 
opinion : 

Yes, the limit is removed.. A man no longer goes at life insurance 
when he can not make a living at anything else. He to-day takes up 
life insurance because it has the broadest base and offers more oppor- 
tunities than any other calling. 

This is a forcible, unequivocal statement, but it seems to be 
entirely warranted by the facts. 





THE latest attack upon the fire insurance “octopus” was 
outlined in a press dispatch from Topeka, Kan., dated Satur- 
day last. Fifty-nine of the leading companies are being sued 
by the State for alleged violation of the Farrelly anti-trust 
law, the penalty for which is a fine of $1000 and forfeiture of 
all rights in the State. The suit is based upon the use of the 
Eldridge rate books, it being charged that no company is 
allowed to write business at less than the rates named therein. 
An injunction to prevent the continuance of business pending 
termination of the suit was asked for, but a hearing will be 
granted the companies before such an order will be issued. 
Perhaps a dose of Nevada’s medicine would be applicable in 
this case. 





A PECULIAR situation came to light when the North Ameri- 
can Life and the Royal-Victoria resisted the claims made by 
Father Brophy for insurance on the life of Alexander Cromar, 
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the deceased insurance agent of Toronto. It appears that 
Cromar helped his business by inducing the priest to pur- 
chase annuities, and to then invest the proceeds of the annu- 
ities as annual premiums for insurance upon Cromar’s life, 
the policies being in the latter’s favor, and afterward assigned 
to Father Brophy. In the case of the policies contested by 
the companies named, the assignments were not absolute, but 
only provided that in the event of his (Cromar’s) prior death 
the benefits were to accrue to Father Brophy. Most of the 
insurance obtained under this plan was promptly paid; but 
the North American and the Royal-Victoria asserted that 
their contracts were wager policies, and forbidden by law. 
This contention was upheld by the court, and Father 
Brophy’s counter claim for the premiums paid was dismissed 
with costs. The life companies are particular as to the ques- 
tion of insurable interest, but it is apparent that the wager 
character of these policies could not have been ascertained in 
advance. 





SEVERAL interesting points in connection with the rebuild- 
ing of burned buildings have lately attracted some attention. 
The section of the standard policy of Wisconsin permitting 
the insurer to rebuild has been upheld by the Supreme Court, 
notwithstanding the requirement of the law that the amount 
of insurance written in the policy or policies is to be taken 
conclusively as the true value of the property destroyed. 
Other recent cases have hinged upon the requirement by city 
ordinances of thicker walls in new buildings than had been 
used in the buildings destroyed by fire, and which such new 
buildings were to replace. A loss claimant in Philadelphia 
recently demanded that insurance companies should pay the 
full cost of rebuilding with the enlarged walls required by the 
existing ordinance, while the insurance companies contested 
his claim, stating their willingness to pay upon the basis of 
the cost of rebuilding with walls of the thickness of those of 
the old building. The opinion of the court was that “there 
is nothing in good reason or law why the insuring company 
would not be held liable for the actual loss incurred up to the 
extent of the amount designated in the policy, provided the 
proportionate amount of the loss falling upon the company 
reach that sum.” Another similar case has just arisen in 
Boston, and it now looks as though there would be a legal 
contest over it. As the policy contract stipulates that the 
company shall not be liable beyond the actual cash value of 
the property insured, and imposes no obligation upon the 
insurer to rebuild, merely giving it that privilege, we fail to 
understand why the existence of an ordinance requiring 
thicker walls in new buildings should enter into the matter of 
the adjustment, if the loss is to be paid in cash. If the insur- 
ance company elects to rebuild, it must, of course, comply 
with the laws. 





Tue haste and carelessness on the part of legislators, which 
qualities have so often caused interminable trouble by the 
passage of laws which are later found to be unconstitutional 
or otherwise invalid, have lately been illustrated in Indiana. 
It is apparent from the criticisms of a well known attorney of 
that State that the law recently passed for the purpose of re- 
lieving the insurance companies from the necessity of filing 
statements semi-annually and imposing only the requirement 
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of annual statements, is invalid by its omission to re- 


peal an amendment to the law which was passed 
in 1899. The Attorney-General holds the new law 
making licenses renewable annually instead of semi- 


annually (a much-needed change, by the way) to be 
invalid, and its validity is expected to be tested in the 
courts. Another law, by neglecting to except life insurance 
companies from their operation, will require such companies 
to make a deposit in the State, although such was evidently 
not the intent of its framers. Still another, although aimed 
at separate class of companies, is so worded that it will prob- 
ably be construed to require industrial companies to make 
medical examination of every person insured by them. An 
additional case in point was the recent passage of a law to 
govern fraternal beneficiary societies doing business in Ala- 
bama, which the Attorney-General oi that State holds to be of 
no effect. Several other States have passed laws imposing 
penalties upon insurance companies for delaying or contest- 
ing claims. Such a law has been held to violate the fourteenth 
amendment to the Constitution of the United States, and also 
the constitution of the State of Georgia. Other instances 
might be cited to demonstrate the slipshod manner in which 
important bills are drawn, and which bills, after enactment 
into law, are found to be contrary to both law and reason. 





By the transfer of the business and assets of the American 
Union Life Insurance Company of New York to the Security 
Life and Trust Company a chapter of life insurance history is 
closed which has attracted considerable attention. The trans- 
fer of the business remaining on the books after a lapse of 
some months, during which no new business was written by 
order of the New York Insurance Department, was effected 
without any other consideration than the transfer of the re- 
serves, and the principal stockholders are heavy losers at the 
expense of a gain in experience in managing a new life insur- 
ance company. The American Union Life was organized in 
1894 by P. B. Armstrong with a great flourish of trumpets and 
was introduced by a prospectus which even at that time was 
laughable, and, read in the light of the company’s subsequent 
experience, is almost pathetic. Mr. Armstrong enlisted the 
co-operation of Messrs. Belding, Whitney and Savage, who 
remained with the company to the end, and started out to do 
a large business at a most extravagant rate of expense. It was 
not long before the gentlemen whom Mr. Armstrong had in- 
duced to put up the money for the capital found it necessary 
to call a halt, and Mr. Armstrong was compelled to resign the 
presidency and to leave the company. A more conservative 
policy was then adopted and for a time it seemed as though 
the company might pull through, but the ruinous course of its 
earlier years wrought its destruction and the managers found 
themselves saddled with an expensive plant which the loading 
on the term policies, forming the bulk of its business, could not 
support. The impairment of the capital increased, and finally 
an examination disclosed the fact that the reserve on a four per 
cent basis was impaired. The career of this company is an 
illustration of the difficulties attending the building up of a 
life insurance company under present conditions of competi- 
tion and legislation, and also of the inadvisability of a com- 
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pany starting with a large capital. There can be no doubt that 
a large capital is a temptation in a new company to extrava- 
gant measures, and Mr. Armstrong was warned of this before 
he started the company. At the same time we are convinced 
that there is still room for new life insurance companies, con- 
servatively and intelligently managed, and the experience of 
some young companies organized in the West during the past 
ten years show that it is possible to create a prosperous life 
insurance company if proper care is manifested from the start, 
and an attempt is not made to build up a giant corporation in a 
year or so. In the six years during which the American Union 
reported to the New York Insurance Department it received in 
premiums $1,136,179 and paid to its policyholders $328,893, 
while its expenses of management, $1,119,104, were nearly as 
great as the premium receipts, so that the reserves had all to 
be created out of the capital stock with slight assistance from 
the interest earnings. It is a satisfaction to be able to report, 
however, that the policyholders are not losers, as all claims 
have been paid in full and the policies still remaining will be 
protected by the reinsuring company. The stockholders have 
carried out their full duty toward the policyholders, and as a 
result have lost their entire investment. 





THE enactment of a very drastic valued policy law in Ne- 
vada, which was followed promptly by the withdrawal of all 
companies from that State, and almost as promptly by an un- 
successful effort to repeal the bill, has moved the editor of 
Rambling Notes to a discussion of valued policy laws in gen- 


eral. A portion of his argument is here given: 

It is a remark frequently heard from those who have not studied 
the subject that companies should not insure for more than the prop- 
erty is worth, and that when they do, they should be compelled to 
pay the penalty. No sensible man who thinks before he speaks would 
hold such an opinion. Suppose a person intends to put up a fair-sized 
building, has plans and specifications drawn and then invites bids. 
Does he expect to get uniform bids? Even experts with full details 
in front of them differ wonderfully in their ideas. How, then, can 
it be expected that the agent of the company, who, in all probability, 
has had no experience in building or contracting, can estimate the 
actual value of a building already completed, and which, in addition, 
may have had years of wear and tear, the amount of which can not be 
estimated except by an expert, and after long and careful examination ? 
Again, there may be one or more serious defects in the buildings of 
which no person except the owner and occupant can be informed, and 
which may prejudice seriously its value. Still: again, because of 
locality, the income-producing power of the property may be seriously 
reduced. The owner realizes it—he would be willing to sell for far 
less than its cost but can get no offers. No agent can always know 
or discover such influences. The owner of the building is better in- 
formed as to its cost and present value than anybody else can be. All 
that is needed is for him to state its value to the agent, then apply 
for a proper proportionate insurance, and he will never have trouble 
over the adjustment of his loss. The highest court of this land has 
declared that “an insurance contract is one of good faith on both 
sides.” That exactly states the whole position. 

There is much reason in the foregoing argument, and it 
should appeal favorably to any fair-minded business man. 
The action of the fire insurance companies in withdrawing 
from Nevada can not fail to impress upon property owners, 
and especially upon those who are thus deprived of insur- 
ance, the importance placed upon this matter by under- 
writers and their determination to resist such unjustifiable en- 
croachments upon their obvious rights. 
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SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 

Lewis & Frear of Brooklyn have removed to their new quarters, 145 
Montague street. 

Weed & Kennedy have added the Skane of Malmo, Sweden, to their 
list of surplus line companies. The Security of Baltimore has been 
placed in their hands as managers for the United States outside of 
Maryland. The company will be managed entirely from New York 
city and no agents will be appointed. 

Zippel & Hewitt have dissolved partnership and the business will be 
carried on by Charles J. Zippel. 


Thomas J. Gaines, for thirty-four years secretary of the Eagle Fire, 
tendered his resignation last Saturday. He was presented with a hand- 
some loving cup by the employees of the Eagle. He will enter the 
brokerage business with his son as partner. 


John M. Whiton & Co. have received the metropolitan agency of 
the National Union of Pittsburg, which has made application for ad- 
mission to this State. 

Percy Chubb has gone on a business trip to Europe, which will ex- 
tend over several weeks. 

Carl Schreiner, manager of the Munich Reinsurance, sailed for 
home on the “Kaiser Wilhelm der Grosse” on April 2. 


The following stocks were sold at auction last week: Five shares 
New York Fire at par; two shares A£tna at 289; four shares Travelers 
at 39514; twenty-five shares of Home-at 280, and twenty-three shares 
at 280% ; twenty-five shares Empire City at 75. 


It has just become known that Hon. Benjamin F. Tracy, one of the 
directors of the Traders Fire, who sold his stock to the L. D. Garrett 
Company, refunded the money paid him as soon as he learned that 
the purchase was based upon a false statement. So far as we have 
been able to learn, his example has not even yet been followed by any 
of the other directors. 

Pollock & Cortis, a new firm comprising West Pollock and A. E. 
Cortis, has taken offices at 70 William street, New York, and 14 Corn- 
hill, E. C., London, to handle surplus risks. Arrangements have been 
made with the Excess Insurance Company of London, the Gladbacher 
of Gladbach, Germany; the Bulgaria, the Commerz of Moscow and a 
number of good Dutch companies. The aggregate line will be about 
$65,000. 

Local departments are now in the full swing of early spring busi- 
ness, embracing all that that means relating to the immense volume 
expiring or centering around the months of April, May and June. 
Some of the choicest building lines of the Metropolitan District will, 
within the next forty days, come up for renewal. Under new “mercan- 
tile schedule” ratings the premiums derived therefrom, even on an an- 
nual basis, will be tempting, if not perhaps profitable. 


From the daily newspaper reports, recent advices from the South in- 
dicate that that particular section, so long enjoying a comparative free- 
dom from the abnormal loss ratio which has prevailed for the past 
three years all over the country, is commencing to experience some of 
the conditions of industrial and financial life which, in the North and 
West, have preceded a long period of disastrous results as to the in- 
terests of fire insurance. 

Companies have been advised that the automatic fire alarm protection 
has been discontinued in premises Nos. 463 and 467 Broadway, and 
also 714 Broadway. 

The event of the past few days has been that of the Royal-Lancashire 
deal. It has caused no end of comment among brokers, underwriters 
and even clients of the former. Taken all in all, however, there seems 
to be a unity regarding one specific feature of the transaction. The 
consensus of opinion indicates that it is, or will be, good for both par- 
ties in interest. The Royal secures a sound corporation with a good 
name and a worldwide plant, together with an unexcelled managerial 
and office staff, while the Lancashire will now have behind it the finan- 
cial backing and the underwriting experience and strength of a com- 
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pany known all over the globe as one of the most powerful of the 
giants in the business of fire insurance. 

As to the future of the Lancashire, from what can be judged, it 
seems to be reasonably certain that the company will be maintained 
as an individual corporation along the same lines as those which gov- 
ern its sister company, the Queen of America. In the ranks of the 
underwriting staff of the Lancashire are many men prominently known 
and recognized for their wide experience, ability and success. 


The name of the fire insurance agency of King & Brown has been 
changed to John E. King. Mr. Brown, owing to other connections, 
has disposed of his interest to Mr. King, who will continue the busi- 
ness. Mr. King stands close to the brokers and placers and also con- 
trols a large amount of preferred business, which enables him to 
make a good profit for his companies. 


Life and Casualty Notes 

The home office of the New Amsterdam Casualty Company has re- 
moved to the new building Nos. 74, 76 and 78 William street. 

Among the prominent schedules appearing just now for renewal, 
after a three years’ repose, is that of the Brewster Company, carriage 
builders, Broadway and Forty-seventh street. The aggregate line foots 
up over $300,000, covering the conients of several buildings, with an 
average rate of 149 cents. 

At the banquet of the Get-Together Club last week, James M. Craig, 
actuary of the Metropolitan Life, was one of the speakers. He told in 
an interesting way of the methods adopted by the company with which 
he is so prominently identified to add to the comfort, health and 
capacity of its numerous employees. 

A correspondent asks us as to the names of the successors of the 
well known former general agents of the Mutual Life, viz.: O. F. 
Bresee & Sons of Baltimore. Mr. Bresee has retired from active busi- 
ness and the following appointments have been made by the Mutual 
Life: William H. Wootton, manager for Maryland, with headquarters 
at Baltimore; Thomas P. Morgan, manager for District of Columbia, 
with sixteen northern counties of Virginia, with headquarters at 
Washington, D. C.; E. S. Freeman, manager for Virginia, with head- 
quarters at Richmond, Va. 

A well known South American life insurance company, La Equita- 
tiva del Plata of Buenos Aires, is desirous of securing the services of 
an actuary. Those interested in this matter should read the adver- 
tisement in another column. 

C. W. Anderson, general agent for the State Mutual Life of Wor- 
cester, Mass., with headquarters at 220 Broadway, has associated his 
son, Robert C. Anderson, with him in the management of his agency 
under the firm name of C. W. Anderson & Son. As Mr. Anderson’s 
energy and enterprise have won for his agency a gratifying degree of 
success, the junior partner is entitled to congratulation upon his new 
connection with it. 

The offices of the V. R. Schenck Company, general agents of the 
Metropolitan Life for the metropolitan district, have been removed to 
95 and 97 Liberty street, where the entire second floor of the building 
will be devoted to the uses of the company. Although Mr. Schenck 
has been in the company’s service for only two years, he has been re- 
markably successful, and in that short period he has built up a splen- 
did business. 

Colonel J. A. Goulden, the Penn Mutual’s representative in New 
York, and chairman of the finance committee of the executive commit- 
tee of the National Association of Life Underwriters, is at his desk 
again after a three weeks’ illness. 


CHICAGO AND THE WEST. 

Lewis H. Parker, special agent of Weed & Kennedy’s companies in 
Chicago, has made application for membership in the Chicago Under- 
writers Association. 

The past week has been full of conflicting emotions of progress and 
poverty. Progress in individual measures has been offset by attacks 
upon associated effort in Kansas and Illinois threatening poverty to 
a large number of excellent citizens. Proceedings begun in Kansas 
against some sixty companies under the anti-trust law are matched 
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in Illinois by Mr. Expert Nohe’s introduction in the House of two 
bills aiming to bring insurance under the operation of a simiiar law 
in this State. 

Individual progress in underwriting was emphasized by the appoint- 
ment of O. C: Kemp as Western manager of the Delaware and the 
Reliance to succeed the late H. H. Whitlock. It was somewhat of a 
surprise to have Mr. Kemp sever his long and successful connection 
with the Rochester-German, but the officials of the Delaware and the 
Reliance have made a most favorable selection in the line of con- 
servatism, so necessary at the present time to achieve success in 
Western underwriting. 

The absorption of four English companies within the past six 
months (the Palatine, Equitable, Kent and Lancashire) out of the 
comparatively limited number doing business in Great Britain pre- 
sents quite a serious study in insurance economics, and it will be in 
order for the author of The Rationale of Fire Rates to next tell us 
about the Rationale of Retirements. If the business is overdone at 
the present time under British‘ home conditions, what must be the 
future of American fire underwriting with respect to the very large 
number of companies still in business on their own account, and in 
view of the fact that only in a few centers is the business really con- 
gested? There is no hostile legislation in England, but, on the con- 
trary, the greatest “freedom and publicity.” 

An exchange, speaking of the general manager of the Lancashire, 
says: “Digby Johnson is an old Roya! man and was selected to put 
the Lancashire on a firm basis.” Well, it appears to have been finally 
done, but the Chicago administration does not yet know whether it is 
afoot or on horseback. 

The prospect of the Eagle of New York becoming something more 
than a “local habitation and a name” appears to be good. These facts, 
rather than fables, should teach the old-fogy element that to try to stand 
still in doing an insurance business is about as satisfactory in results 
as trying to sit on a bicycle without motion. 

There is considerable motion in Chicago just now among the junior 
underwriting element organized as the Fire Insurance Club, the meet- 
ing of the 26th ult., at the banquet hall of the Grand Pacific Hotel, 
having been largely attended. To some pleasing musical features was 
added a short address by Holger de Roode on the “Relationship of the 
Local Agent to the Insuring Public.” The club voted to incorporate, 
the present membership being nearly three hundred, and great interest 
has already been shown in the cause of insurance education as well as 
in the growth of the club itself. The officers are among the most 
capable of the young men on the street, and have made a most 
auspicious beginning in the way of a far-sighted association of “com- 
ing men.” President Strubel (of the Glens Falls office) is ably sec- 
onded by Vice-President Grahame of the Moore & Janes agency and 
Secretary Haas (Atlas of London.) 

The death of H. H. Whitlock was soon followed by that of W. D. 
Bradshaw, the popular field man in this section of the Firemens of 
Newark. Mr. Bradshaw was long connected with the old Union of 
Philadelphia, and was much esteemed for his conscientious work and 
loyal service in the various insurance relations which he sustained. 

The Feiler incident in connection with the Western Underwriters 
Association is expected to be closed this week by the election of Henry 
C. Brummel (as Cook county manager of that company) as a member 
of the Chicago Underwriters Association. As originally pointed out 
in these columns, Mr. Feiler followed the common practice of paying 
excess commissions on the ground that the rules, while fixing the 
minimum of a solicitor’s salary at $500 per annum, do not specify in 
what manner larger salaries shall be paid. It has become customary, 
therefore, to make a salary mean any form of compensation provided 
it exceeds the fixed commission limit of ten and fifteen per cent on 
ordinary and preferred business, respectively. 

When the above scheme was explained to Minister Wu Ting, on the 
occasion of his recent visit to the Underwriters Association, he thought 
it quite surpassed Chinese diplomacy, but he could not quite under- 
stand how a broker, not permitted to receive a salary, could a!so re- 


ceive more than the prescribed commission. It was, of course, ex- 


plained that as the suburban agent got twenty-five because ine knew 
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nothing about the insurance business, the intelligent broker ought to 
get the same according to the Golden Rule of Confucius which was in 
vogue under a former Underwriters Association, whose rules and 
precepts the present association adopted under a blanket provision. 
Wu Ting replied laconically, ‘Sure ting,” and ventured the further 
opinion that civilization depends very much upon the man beiind the 
man behind the gun. 


BOSTON AND VICINITY. 

The Boston Board of Fire Underwriters has made the following 
changes in its rules: ‘“‘Rates of one per cent on brick and stone, and 
one and one-half per cent on wood or ironclad stables not appur- 
tenant to dwellings, or containing more than four horses used for 
business purposes; and also on boarding, sale and livery stables, will 
be the rule, with eighty per cent insurance guaranteed; the flat rate 
without such guarantee on brick and stone stables and contents will 
be $1.50, and on wood or ironclad, $2.25, to go into effect April 1. 

“Naphtha and benzine, if the amount permissible exceeds two 
quarts, shall in all cases be limited to one day’s supply, and the quan- 
tity stated in the permit. If the building is rated the amount shall 
not exceed the amount stated on the rate card. All light distillations 
of petroleum must be kept in approved metal safety cans, and only 
such places in the building as are designated by the fire department, in 
the same manner as powder is now kept.” 

The Boston Protective Department has elected the following offi- 
cers: President, George A. Eastman; vice-president, B. B. Whitte- 
more; sesretary and treasurer, Edward Spaulding. B. B. Whitte- 
more, W. H. Rogers, G. C. Holt, whose terms as directors had ex- 
pired, were re-elected for three years. The maximum expenditure 
was fixed at $80,000. 

The Middlesex Mutual Fire Insurance Company of Concord, Mass., 
celebrated its seventy-fifth anniversary by a dinner at Parker’s, Bos- 
ton, last Friday. 

J. H. Madden will be appointed to the general agency of the German 
Fire of Pittsburg, Pa., until very recently held by Field & Cowles. 

Ellison, Coolidge & Co, have been appointed agents of the United 
Fire Insurance Company of Baltimore, Md. 

At the meeting of the New England Insurance Exchange, Saturday, 
this week, the recommendation for adoption, by the executive com- 
mittee, of the consequential damage clause recently adopted by the 
Boston Board of Fire Underwriters, will be considered; also, the new 
form for permits to use gasoline lamps, reported by the chemical 
hazards committee. 


Life and Casualty Notes. 

The insurance committee of the legislature has reported “ought 
not to pass” on the bill which provides that prudential or industrial 
insurance companies shall cut down the amount of life insurance 
policies. 

Considerable interest and talk is being created, on the street, among 
accident insurance companies, concerning the coming of a new com- 
petitor from Indiana. One is said to be on the way, an accident com- 
pany with a capital of $300,000. 

About 325 agents connected with the New York Life, from New 
Hampshire, Vermont, Maine and Massachusetts, met at the Hotel 
Vendome, Thursday morning, to discuss matters connected with their 
business. Among those present were: Superintendent of Agencies E. 
R. Perkins, Third Vice-President D. P. Kingsley, Medical Director 
S. O. Vanderpool, Managing Actuary J. B. Lunger, and Assistant 
Secretary John C. McCall. Luncheon was served at one o'clock, and 
the discussions were continued in the afternoon. 

The John Hancock Mutual Life Insurance Company is to erect a 
substantial addition to its present extensive home office. 

THE SPECTATOR is advised that the bill relating to fraternal bene- 
ficiary societies, establishing assessment rates not lower than the 
tabulation of the National Fraternal Congress, and providing for ex- 
aminations, is favored by such orders as the Ancient Order of United 
Workmen, Royal Arcanum, Knights of Honor, Knights of Columbus 
and similar societies, although it is opposed by another class of fra- 
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ternal societies. It is intended to prevent the operation of societies 
as fraternals which are really business organizations, employing paid 
agents and merely establishing lodges as a matter of form, and 
also weak fraternal societies generally. This is a worthy ob- 
ject, albeit some of the societies now advocating the measure 
would, ten years ago, have been found on the other side of the 
question—in the position now held by those opposed to the “old-line” 
fraternals. THE Spectator stands for this measure as it does for any 
which will prevent the formation of frail fraternal societies. 


NOTES FROM PHILADELPHIA. 

William B. Smith, former Mayor of Philadelphia, was on March 
29 appointed second assistant fire marshal, to fill the vacancy created 
by the resignation of James A. Campbell. When the new bureau was 
created by ordinance of councils, giving the fire marshal four assist- 
ants, Mr. Smith’s name was frequently coupled with the office of fire 
marshal, and although the present appointment is only that of assist- 
ant, it is believed that he will be appointed chief as soon as Fire Mar- 
shal Lattimer can be fixed in his old department, the Police Bureau, 
for which he has a decided preference. We understand that Mr. Smith 
has made a careful study of the conditions in Philadelphia and the 
laws and data affecting recent conflagrations. 

The recent fire at the Ice Palace, happening as it did within a few 
hours after the closing of what is said to have been its most successful 
season, will at least give the assured ample opportunity for a satisfac- 
tory settlement of the loss and still leave enough time remaining before 
cold weather again sets in to rebuild the property, providing, of course, 
they decide that the enterprise has been sufficiently profitable in the past 
tc warrant restoring it. If, as we understand, the contract of the 
York Manufacturing Company, owners and part occupants of the 
property, to manufacture ice expired on the Ist inst., they will be re- 
lieved of the necessity of securing a renewal of the contract during a 
considerable portion of the time, when, owing to the recent abundant 
harvest of the natural article, that commodity will very probably be 
considerably reduced in price. It does seem as though this fire had 
happened at a most opportune time for the insured. 

It is said that the average loss ratio of companies on the business 
of Philadelphia for this year to date is between thirty-five per ,cent 
and forty per cent, and as the period past has generally proved to-be 
the worst in each year for a number of years past, there is a getieral 
sense of relief felt that it is over, and a feeling that in Philadelphia 
at least the companies are now entering upon an era of good times. 
In this connection it might be added that while experienced under- 
writers feel that a period of prosperity now would only be proof of the 
saying that history repeats itself, they hope it will stop there and not 
include also the usual sequence of evils, i. ¢., the general slashing of 
rates, and the springing up of a number of mushroom mutual com- 
panies, which, although frequently shortlived, generally last long 
enough to demoralize the business. 

In making application for rebates, on account of the reduction in rate 
owing to improvements made in the department store risk of Gimbel 
Bros., each company has been furnished with a description of the risk 
as it now stands. Among the improvements mentioned we notice that 
all skylights have been closed up, the electric wiring has all been re- 
examined, readjusted and approved, open sprinkler heads have been 
put over the outside of windows controlled by valves inside of building, 
seven four-inch standpipes with two and one-half-inch hose connec- 
tions on each floor, seven fire hydrants on roof with hose connections, 
and there has been added a 60,000-gallon tank in basement of a building 
outside of the main building, always kept full and connected with a 
new 1000-gallon Worthington Underwriters’ pump in fireproof room 
used only for supplying inside and outside sprinklers and standpipes. 
These and other up-to-date apparatus, and an experienced and thor- 
oughly competent fire brigade, certainly make this an ideal risk of its 
class, the only serious objection remaining being its enormous area. 
These changes have been made in expectation of inducing the com- 
panies to carry larger lines. 

Regarding the operation of the Suburban Underwriters Association, 
we understand that owing to a number of the agents in the district 
not having yet received any book of instructions, they are still writing 
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risks at the old rates, and this with the full knowledge and under- 
standing of their companies. 

The Philadelphia Fire Underwriters Tariff Association has issued 
the following notice: “Reratings under the amended exposure sched- 
ule will be published as fast as practicable without special requests 
from the members.” 

The recent action of Insurance Commissioner Cutting of Massachu- 
setts in revoking the license of the Insurance Company of the State 
of Pennsylvania was a great surprise to Philadelphia insurance men, 
where the company has been so long and favorably known. It is 
understood that the trouble was brought about by some of the 
necessary entries in its statement covering the large reinsurance ar- 
rangement made with the Insurance Company of North America last 
fall, and it is believed that President G. G. Crowell, who has been in- 
capacitated by illness for some time past, will, when about again, be 
able to make entirely satisfactory explanations to Commissioner Cut- 
ting. This belief is strengthened by the fact that insurance depart- 
ments of all the other States in which the company is represented have 
passed the statement as correct. 

T. H. Conderman, vice-president of the Fire Association of Phila- 
delphia, is expecting to go abroad this summer. 


Alexander Wood, former United States Consul at Kehl, Germany, 
who died at Strasburg on March 1, was buried from the Church of 
St. James the Less, Falls of Schuylkill, on March 23. Mr. Wood was 
the brother of B. H. Wood, local agent of the Royal Insurance Com- 
pany of Liverpool, and was for many years assistant to his father, the 
late George Wood, former manager of that company. 


For the fourth time the trial of Richard F. Loper of the defunct 
Guarantors Company, for conspiracy to defraud the Peoples Bank, has 
been continued. On the Ist inst. his attorney asked for a continuance 
for a week on account of Mr. Loper being confined to his bed. After 
some discussion Judge Martin continued the case until Tuesday, 
April 9. 

Life and Casualty Notes. 

The Philadelphia Casualty Company is now issuing, with its liability 
policies, a brand new contract which is intended to cover the assured 
against loss sustained by damage to any vehicle, included in a schedule 
turntshed: Wile it is upgn ‘the‘public highways, caused by any accident 
resulting ini aetual’ breakage.’ Tie ioss*by any one accident is limited to 
$1go0p, and? thie, pompany. Wilt noe *be liable for any loss less than $5. 

The» Seeuraty Trust: and «Life: of “Philadelphia is now prepared to 
issue its new “Combination Life, Endowment, Accident, Health and 
Annuity Policy.” 

C. C. Lippincott of the Billington, Hutchinson & Co. agency, has 
been appointed manager for Philadelphia and vicinity of the Penn- 
sylvania Casualty Company of Scranton, Pa. 

The office of the American Surety will shortly be removed to the 
West End Trust building, Broad street and Penn square. We under- 
stand that F. H. Williams, the manager, has resigned. 


The Ocean Accident and Guarantee of London has for some time 
felt the necessity of enlarging its quarters in this city, owing to the 
increase in its business. Under the supervision of its general agents, 
Johnson & Higgins, it has opened offices on the sixth floor of the Man- 
hattan Life building, where W. P. Mifflin, manager of Johnson & 
Higgins’ casualty department, will have entire charge. 


Speaking of the casualty business of Philadelphia, the local associa- 
tion would seem ineffective, when a prominent member is able to 
name a rate which at most is not quite one-third of the tariff mini- 
mum, and this on a class of risk, i. ¢., ironwork erecting, which is 
possible to place in only a few companies, and for which there is 
practically no competition even by companies not members of the com- 
pact. 





—Insurance Commissioner Dearth of Minnesota has received a number of warm 
protests against his plan to value the policies of all life companies doing business 
in Minnesota. Commissioner Scofield of Connecticut, in his communication, 


stated that the proposed work of valuation had already been done in a thorough 
manner by his Department. 
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OPINIONS OF NAT. H. JONES. 


The Agent and the Banker. 

The intimate connection between banking and insurance is recog- 
nized even by the legislator, who is not generally considered smart 
enough to recognize anything, for the welfare of both industries is 
jeopardized by the same committee. It is not strange, therefore, that 
the local representatives of the systems, the agent and the banker, 
should have many common interests and associations. 

The following hints are thrown out to the beginner, as the average 
old agent is a past-master of the science of financing a local business. 
Man acquires information, or even knowledge, by absorption as well 
as by experience, and, as it costs less, the new man should miss no 
opportunity to increase his store. He will need it all in his business. 

The selection of a banker is an important step for any business 
man, and the agent can not exercise too much care and precaution. 
So many points are involved, all of them important, that it is some- 
times difficult to decide which ones to sacrifice in favor of the others. 
The oldest local bank, if its policy has been liberal, is likely to be the 
best. 

For various reasons liberality in a banker is a desirable trait—to 
the customer, who may need discounts or an over-draft. Besides, 
such a one usually controls a good deal of insurable property, ac- 
quired by foreclosures, and, as it must be insured, the agent adds 
another good customer to his list. As insurance accounts are active, 
as often in red as in black ink, he can take his chances on solvency if 
the other qualifications are present. 

Next to the executive officers the collection clerk should be culti- 
vated. Buy him a lunch, a drink or a cigar at every opportunity. 
Place him under obligations to you, and he may hold the sight draft 
(no protest) drawn for an overdue balance, as long as thirty days 
before he returns it marked “account paid.” Thus you force an ex- 
tension without interest and put the company in the wrong at the same 
time. 

Banks are organized to lend money, for a consideration, and if you 
manage to become a heavy borrower, they take as much interest in 
you as from you. I have known of agents whose prosperity was due 
to the backing of their bank, and this is one way of securing the back- 


ing, though I admit there are ‘others. nL web Y Pia ee 
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all other Cincinnati companies of this kind from doing any further busi- 
ness. The injunctions have since been made perpetual. 

Mulford & Morse, managers of the Equitable, have appointed J. W. 
Weidner general agent at Dayton. He will organize a staff of agents at 
that point. 

It is said that S. M. Brandebury, superintendent of agents with L. C. 
Lawton & Son, managers of the Mutual Life for this State, is contemplat- 
ing a change in his work. It is not known at this time what he has in 
mind. 

There is a report from Cincinnati that an injunction will be asked to 
prevent the disposal of the business of the Washington Fire to the Ameri- 
can of New York or any other company. It seems that there is still some 
stock outstanding, which is likely to cause the majority owners of that 
company some inconvenience at least. 

Vice-President Gage E. Tarbell will visit the Columbus office of the 
Equitable during the coming week, when all the agents will be called in to 
meet him, and.a banquet will be served at the Chittenden Hotel at Co- 
lumbus. 

The superintendents, assistants and some of the most prominent agents 
of the Metropolitan Life held their annual convention at the Grand Hotel 
in Cincinnati, Thursday. Vice-President Haley Fiske, George A. Weigel 
of the agency department, and F. O. Ayers of the intermediate division 
were present. Mr. Fiske presided, and addresses were made by a number 
of the superintendents and officers. 

It is reported that the Bankers Mutual Reserve Fund Life of Cincinnati 
is preparing to reorganize on the legal reserve basis, with a capital stock 
of $100,000. 

Cleveland merchants and manufacturers are arranging to bring up the 
matter of blanket policies and average classes again. They claim the de- 
cision of the Superintendent of Insurance on these points is causing them 
a great deal of trouble and inconvenience. It is very possible, however, 
that they will either have to show Mr. Vorys that the statutes provide 
for these conditions in insurance policies or take their troubles to the 
legislature. Mr. Vorys made a very exhaustive research of the laws before 
he made his ruling, and he is not likely to reverse it because it has been 
a little inconvenient to the Cleveland business men, unless some legal 
reason can be pointed out to him that neither he nor the Attorney-General 
have as yet discovered. 

The Insurance Department has before it now the question as to whether 
title insurance should come under the supervision of the Department. By 
many it is considered as much a branch of insurance as many other 
things that are now included in the category. O. M. C. 

Columbus, March 30. 





ALBANY. 


[From OUR OWN CORRESPONDENT. ] 

The Senate has passed the valuation of policies bill of Senator Raines. 
This is one of the measures being urged by the State Department of In- 
surance. 

Assemblyman. Cadin’s bill relative to the standard fire insurance policy 
to be used has been passed by the Assembly. 

The Assembly has advanced to third reading Assemblyman Bennet’s 
bill incorporating the National Verbond of North America. 

, Senator Thornton has introduced the Rogers bill relative to the transfer 


: ‘of .sécurities of insolvent life insurance companies and annuity com- 


As there is not quite as much compotittoh: in*the* ‘hankihg” ‘as’ in She «-panjgs by the Superintendent of Insurance to receivers of such corpora- 


insurance business, local ageney, qceounts: are not, sought: for as: are 


tions. 
* ¢¥Fhe Assembly has passed Assemblyman Adler’s two-platoon fire depart- 


premiums. You may not always be atifle tS 0% yourself: at nce, Hut, . . ment dill. 


if you work to the end, the most wary “banker in*town “may be catight‘ 
napping and forced to become a silent partner in your business before 
he knows it. 








CORRESPONDENCE. 
OHIO. 


[From OUR OWN CORRESPONDENT. ] 


Last Tuesday afternoon the Supreme Court of this State handed down 
a decision in the case of the State vs. the Interstate Savings Investment 
Company of Cincinnati, which will end the debenture business conducted 
on the so-called numeral-apart system, and which has been recognized 
in this section of the country as an enemy to life insurance, being worked 
on the ground of prejudice, and holding out as an inducement large profits 
and quick returns. The syllabus of the decision, which was written by 
Judge Davis, is as follows: 

1. Contracts of investment security, debentures or certificates, which, by 
the device of a “‘numeral-apart,’’ may be called in and redeemed at any 
period before they would regularly accumulate a credit in the reserve 
fund equal to the stipulated endowment value, and otherwise giving un- 
equal advantages to the certificateholders, contain elements of chance and 
prize, constituting a lottery, and are unlawful. 

2. Contracts of investment security, debentures or certificates which can 
not reasonably be expected to accumulate a sufficient reserve fund to 
equal the stipulated endowment values within the stated period without 
the aid of lapses or appropriations of premiunis on new business, are 
fraudulent, contrary to public policy and unlawful. 

Judge Davis made a very comprehensive review of the case in the 
course of which he said that they could not possibly mature the certificates 
in the given time of 120 months, when from seventy-five to eighty per 
cent of the regular payments are used monthly in redemptions and ex- 
penses. Nor could they do it in several times that period. If this de- 
ficiency in the reserve is made up from the new premiums that come in, 
the redemption of old obligations only creates new and greater ones. 

As soon as this decision was announced, receivers were appointed for 
the company by the Cincinnati courts, and suits were brought enjoining 





«Th Senate insurance committee has reported favorably the bill of As- 
semblyman S. W. Smith, giving the Volunteer Firemen’s Home at Hudson 
ten per cent of the revenue realized from the tax on foreign fire insurance 
companies. 

The Assembly has p d the bill of Assemblyman Davis, amending the 
Greater New York charter relative to the disposition of the fire department 
life insurance fund. 

The Assembly has passed the bill of -Assemblyman Davis amending the 
Greater New York charter in relation to the relief fund of the fire depart- 
ment. LANCASTER. 

Albany, April 2, 1901. 


BIRMINGHAM, ALA. 
{FrRoM OUR OWN CORRESPONDENT.] 


The State Underwriters Association will convene in annual session at 
Mobile on April 16. President John G. Smith of this city is in corres- 
pondence with the Mobile committee arranging the details of the meeting. 
The social feature of the Mobile meeting promises to be about the most 
elaborate ever known by the members of the association. It is expected 
that this will embrace an excursion on the Gulf, with stops at points of 
interest nearby. Also there is a possibility that a trip over to Havana 
may be taken, as there are now eight passenger sailings a week from 
Mobile to Cuba. As soon as the details are arranged President Smith will 
give out the programme. 

Birmingham and section was visited Monday by an awful tornado, which 
devastated a large section of the country, and caused, besides a number of 
lives, property loss of $200,000. The loss, too, was almost absolute, as 
there was not above one per cent of tornado insurance. For years local 
scientific men held that a cyclone could not operate in this valley, and, as 
a consequence, propertyowners did not carry any protection. Monday’s 
experience exploded this theory, and since then the agencies writing 
tornado risks have had their hands full, hundreds of thousands of dollars 
being contracted for. 

Western Manager Yates of the Thuringia was here last week. After he 
left the story was current that the local agents, M. P. Messer & Co., had 
been made special agents for the State. This was not confirmed, how- 
ever, by the office. Messer & Co. have been made special agents for the 
American Bonding and Trust Company of Baltimore, and the Frankfort 
Marine, Accident and Plate Glass. 

It now seems that the city will get in the aew equipment which it 














April 4, 1901] 


agreed with the South-Eastern Tariff Association to install, in return for a 
reduction of rates, in about ninety days. A lot has been bought, and 
equipment ordered. 

One of the fidelity companies has been catching it rather heavy in 
this section lately. The treasurer of Montgomery County, whose bond this 
company made, has $100,000 tied up in the suspended Josiah Morris Bank 
at Montgomery, and the contractor of the new court house at Florence, 
who had a $10,000 bond with the same fidelity company, failed to 
complete his job. In the Montgomery case the company has asked the 
board of revenue to allow the treasurer to sign an agreement whereby the 
bank people contract to pay depositors in a certain length of time, avow- 
ing their intention to pay the amount if the bank does not. At Florence 
it has taken over the contract and will finish the court house. 

As evidence of the progress made in the past twelve months in the line 
of insurance writing, the fact is cited that during the first three months of 
the year, practically now over, the State Department at Montgomery 
showed receipts of $70,000. This is $6000 in excess of the record for all of 
the year 1900. Fourteen new companies have entered the State during 
the time, nine fire, two life and three casualty. Two fire and one life 
have retired, so far. SOUTHRON. 

Birmingham, Ala., March 30 





OrMAHA, NEB. 
{From OuR OWN CORRESPONDENT.] 


The Combined Economic Life Association of Valley Junction, Iowa, 
which went out of business a few years ago, has been resuscitated by 
some of the promoters of the old organization. They have filed articles 
of incorporation at Des Moines, and established headquarters in that 
city. Policies will be issued up to $1000, on the instalment plan. Dr. W. 
J. Latta is president; J. C. Likes, secretary; J. Cunningham, treasurer; 
J. W. Hayes, superintendent of agencies. Dr. A. L. McCarty and the of- 
ficers named above constitute the board of directors. 

Amendments to articles of incorporation have been filed with the Sec- 
retary of State for Iowa changing the name of the Acme Life Insurance 
Company of Marshalltown, Iowa, to the Continental Life Insurance Com- 
pany of Des Moines. 

Gilbert J. Moffett, who was sentenced at Council Bluffs, Iowa, a few days 
ago to a year in the penitentiary for a series of insurance frauds, was one 
of the smoothest men of the type yet caught at this game in the West. 
His walking stick was provided with a screwdriver at the end, and with 
this he would loosen a screw in the floor of a street car or in the floor of 
the car of a railroad train. Then he managed to tumble over the screw 
and to make the doctors believe he was hurt. The screw was there in 
evidence of negligence, and he was able to “‘work’”’ the railroad company 
as well as the insurance company. It took the jury one day after his 
arrest to convict him, and it is said that he was sentenced in less time 
than any prisoner ever sent to the Iowa penitentiary. The cane is now 
held with a few other articles of the prisoner’s personal belongings, by the 
landlady with whom he boarded, ané to whom he owed $3 rent at the time 
of his arrest. 

The bill in the Nebraska legislature to fix a surrender value cn policies 
of life or endowment assurance after the first year’s premium is paid has 
been recommended for postponement. The bill for the creation of a special 
Insurance Deputy for the State has also met a similar fate. ABEE. 

Omaha, March 2C. 


‘ 





CASUALTY INSURANCE. 





—The Fidelity and Casualty has added the business of credit insurance 
to its several other branches. 

—The Sterling Accident Company of Indianapolis has been placed in the 
hands of a receiver, after an existence of about six months. 

—The Fidelity and Casualty is again using on its plate glass policies a 
rider charging a pro rata additional premium in cases where glass is re- 
placed. 

—W. C. Potter, superintendent of agencies of the Preferred Accident, 
will go to England this month, to assist in establishing the company’s 
branch there. 

—L. H. Fibel, vice-president and secretary of the Great Eastern Casu- 
alty Company, has gone on a six weeks’ trip to the Pacific Coast in the 
interest of his company. 

—The American Guaranty Company of Chicago has increased its paid- 
up capital stock $300,000. Its cash capital is now $500,000, net surplus 
$185,000, and surplus to contract holders $685,000. 

—In the recent sale of the home office building of the Metropolitan 
Plate Glass the company received $50,000 more than it paid for the prop- 
erty some years ago. The company will continue to occupy the building 
for another year. 

—An assessment concern known as the New England Casualty Com- 


pany has been formed in Boston, and has been authorized to commence ~ 


business as soon as 500 applications are secured. It will insure against 


accidents and sickness. 


—Chairman A. C. Anderson of the committee on fidelity insurance of the 
American Bankers Association sends out in circular form a copy of his 
letter to President Bland of the United States Fidelity and Guaranty 
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Company of Baltimore, in which he advocates strongly the use of the 
“‘American Bankers Association Fidelity Bond’”’ only by fidelity companies 
doing business with banks. A circular which is sent out by the same 
association names the companies which use the copyrighted form, and ad- 
vises members to ‘‘take no substitute.” 


—J. I. Loeb & Son of Chicago have received the appointment as agents 
for the New Amsterdam Casualty Company of New York. This company 
is greatly curtailing its business in the West. It will appoint local agents, 
as desired, but at present has no Western general agency. 


—The Accident Insurance Manual for 1901, enlarged and improved 
as compared with its predecessors, has been issued this week by The 
Spectator Company. This valuable publication is a directory of the 
plans and contracts of the leading stock and mutual companies transacting 
personal accident insurance in this country, giving forms of policies, rates, 
benefits, classification of occupations, age limits, maximum indemnity, 
etc., also devoting special attention to health insurance. The Accident 
Insurance Manual is bound in flexible leather, in convenient size for 
pocket use, and its price is $1.50 per copy. 


—Montgomery & Funkhouser of Chicago have been appointed general 
agents for the United States Surety and Guaranty Company of Phila- 
delphia and New York for the States of Illinois, Iowa, Minnesota, Wiscon- 
sin and Nebraska. It will be remembered that a few weeks ago THE 
SPECTATOR announced the resignation of this firm as Western general 
agents of the New Amsterdam Casualty Company, comprising eight States. 
This enterprising firm also represents the Farmers and Merchants of 
Lincoln, Neb., the American of Newark, the Firemens of Newark, the 
Concordia of Milwaukee, the Potomac of Washington, and the Lloyds Plate 
Glass of New York. . 


RALPH BUTLER ON THE “UTOPIA” POLICY. 


Secretary Ralph Butler of the Central Accident of Pittsburg disse ts 
the new ‘“‘Utopia” accident policy as follows: 


The growth of “fakerism’” has run the gamut from a ten per cent payment for 
suicide, sunstroke and freezing, etc., etc., to an abolition of the exceptions and 
an inference that what was excepted heretofore will now be paid for in full. This 
is the acme of “fakerism.” The policy makes no promise to pay one dollar 
more than the old contract called for. t us examine the policy and see. 

The promise reads as follows: Hereby insures ...............- against any one 
of the bodily injuries hereinafter set forth which is the direct and proximate 
result of, and caused solely and exclusively by, external, violent and accidental 
means, etc., etc. Note the wording, “caused solely and exclusively by external, 
violent and accidental means.” 

This wording raises an issue of law and fact, on every exception that is at 
present in any accident Moog | sold, and the dropping of these mS is for * 
the sole purpose of fooling the people and not to benefit them. Old Dan Rice 
once said: “If you want to see all of our ‘big show’ go and look at the bill- 
boards; it all appears thereon.” Read the prospectus of Utopia. Is there a hint 
suggestion or promise therein of any increased benefits over other companies 
policies? The prospectus says: ““The ‘Utopia’ is free from all the following con- 
ditions,” that is all that it says. 

Now, let us apply the clause, “hereby insures against any one 
of the bodily injuries herein set forth which is the direct and proximate result 
of, -and caused solely and exclusively by, external, violent and accidental means.” 
Note the words, “injuries herein set forth,’ but we fail to find any of these 
“omitted conditions” set forth in the policy, hence there is no promise to pay 
them unless they come under the description “bodily injuries” which are the 
direct and proximate result of, and caused solely and exclusively by, external, 
violent and accidental means. 

At the head of the list of exceptions said to be excluded we find war and riot. 
What is there accidental in war or riot? Choking, not an external injury, unless 
done with murderous intent, and the courts have declared murder not an acci- 
dent. Vertigo, freezing, fighting, overexertion, somnambulism, violation of law 
and intentional injuries—none of these are accidents. Tetanus (lockjaw), when 
from accident, is covered by all policies, not otherwise, whether the policy be a 
Utopian dream or a well tested contract. The same of hydrophobia. Dueling, 
sunstroke, wrestling, lifting, fits, or the results therefrom, are not accidents under 
the clause. 

Failure to use diligence for personal safety, mechanical operations, choking, 
tetanus (lockjaw), hydrophobia and septicemia, do not appear as exceptions 
in most accident contracts. Walking on railroad roadbed and the death or -in- 
jury therefrom is not an accident under the wording “caused solely and exclu- 
sively by external, violent and accidental means.” It is the expected result of 
the act. 

We find, then, that every exception removed to the eye remains in the con- 
tract just as fully as heretofore. Honest “Old Abe” once said: “You can fool 
some of the people part of the time and part of the people all of the time, but 
you can’t fool all of the people all of the time.” : 3 , 

The writer is inclined to think that the people will demand definite promises 
to pay these excepted benefits or refuse to be caught by chaff, and that part of 
the people who will be fooled are the managers and agents who attempt to foist 
fakerish contracts of insurance on the market. : 

The buyer of accident insurance will undoubtedly prefer to buy definite con- 
tracts, already construed liberally to the insured by the courts, than to buy 
litigation along new lines which is sure to follow the purchase of these new and 
deceptive policies. 





—A novel contract, which provides benefits for natural and accidental death, 
total and partial disability and sickness, is being issued by the Security Trust and 
Life. The policy may be selected to mature at a desired age, and is incontestable 
after one year. It provides for paid-up insurance in case of lapse, loan values 
and reinstatement within one year. Dividends will be added to the face of the 
contract, and at maturity it may be exchanged for a three per cent bond, or the 
principal sum may be paid in instalments, 











THE 
NEWS OF THE WEEK. 


John H. Washburn Elected President of the Home. 
WILLIAM F. HAVEMEYER, Cord Meyer, Jr., and John Claflin were on Mon- 
day last elected directors of the Home Insurance Company of New York 
to fill vacancies in the board caused by death. On Tuesday the directors 
met, and, as had been anticipated, honored Vice-President John H. Wash- 
burn by electing him to the office of president to succeed the late D. A. 
Heald. The other officers were re-elected, E. G. Snow now being the only 
vice-president. A pleasant incident of the day was the presentation of a 
handsome floral piece to the new president by the employees of the com- 
pany. 
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Struggle for New York Excise Bonds. 

A COMBINATION of bonding companies last year fixed the rate for $1600 
bonds for liquor dealers in New York city at $16, while the Fidelity and 
Casualty and the United States Guarantee furnished them for $10. The 
eight combined companies have now reduced their rate to $8, while the 
Fidelity and Casualty will maintain the $10 rate. The latter company’s 
excise department manager stated that in 1900 the Fidelity and Casualty 
was invited to go into the combination, and assured that the rate would 
be made $25 or $30, but the invitation was declined. He intimates that, if 
the brewers patronize the other companies this year, the Fidelity and 
Casualty may abandon this line of business, which would give the com- 
bination free rein in 1902. 





The Great Eastern Casualty’s New letropolitan Agency. 
In line with the progress made by the Great Eastern Casualty and In- 
demnity Company of New York during the past two years is the recent 
appointment of Hamlin & Company of 45 William street and 45 Pine 
street, as Metropolitan managers, their territory comprising Greater New 
York. This arrangement is an innovation, but is brought about and justi- 
fied by the company’s greatly increasing general business. 

The firm of Hamlin & Company was first established over thirty years 
ago, and it has built up and maintained a high reputation. The firm 
has secured a superintendent for the city department. It will thus 
be seen that the Metropolitan agency of the Great Eastern will be excep- 
tionally weil appointed for the conduct of this class of business, and 
should prove a great success. 





Experience of [Miscellaneous Insurance Companies in 1900. 
THE business of the thirty-one miscellaneous insurance companies doing 
business in Connecticut last year, according to the summary of their 
figures as prepared for the Underwriting and Investment Exhibit, re- 
sulted as follows: 


WOU ME MINTO ccs scracccsisccccesecccses ste ee ee cece nee eees $9,807,665 
ree ey er eee Pere PP Eee rarer eS Pr ta ate 13,186,202 

Total losses and expenses incurred..........seeeeeseeececees $22,993,867 
ee Ns ois cas scptes cvcasabeeonsccevsceniecekee 22,724,049 
Ee Oe POI BOO iis bint dina son sck ce pasepincenes cusecnesinacis $269,818 
Pe RE I a 655.5 os is 60s oc a hc Sicle Svcs Sniat ceseieesseeeRe 2,544,920 
MLL ast nells bins Saas kicse wd pas sce ane name seen peisans,ce oe $2,275,102. 
Dividends incurred (less net receipts from home offices of 

IR MINTY Feeds iv'a-v cis oicik:o'n bis wien cies oink vcncesiss seeds eue $1,076,150 





Royal-Lancashire Matters. 

It is understood that the Royal gives one share of its stock and £25 cash 
for each twenty shares of Lancashire stock. In the London market the 
most recent sales of Royal stock were at £50, and those of Lancashire 
shares at £2%. 

United States agents of the Lancashire are advised of the change in 
ownership, and requested to continue reporting business as heretofore 
pending completion of the transaction. 





Lumber Drying and Dry Kilns. 
VICE-PRESIDENT E. G. SNow of the Home of New York has caused to be 
compiled the results of inquiries made of a considerable number of com- 
panies concerning their experience with lumber drying plants in the 
South. This class of risk is on the prohibited list of some companies, but 
particulars concerning 191 losses of this character were received, as well 
as interesting letters from adjusters, millowners and manufacturers. 
Lumber drying kilns are divided into two general classes, viz.: Direct 
fire heat and steam heat, the first class being subdivided into (1) furnace, 
(2) smoke, and (3) open fire; while the second general class is subdivided 
into (1) blower, and (2) natural draft systems. Of the 113 direct-heat 
fires, sixty-eight are in the first class, ten in the second, and thirty-five 
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in the third; and of the seventy-eight steam-heat fires, thirty-one are 
under the blower system, and forty-seven under natural draft. These 
classes of kilns may be briefly described as follows: In the open fire and 
smoke systems the lumber is piled up and enclosed on three sides with 
rough boarding, open fires being maintained in trenches within the en- 
closure, the heat, smoke and sparks going all through the pile of lumber. 
The furnace system is an improvement upon the open fire, comprising an 
enclosed and roofed dry room with a pit, in which is set a furnace; some- 
times the heat from the furnace is distributed by means of metal pipes. 
Closely following the fire-heated furnace system comes the steam-heating 
process, the natural draft system having the pipes indoors, while the 
blower system has the pipes outside of the kiln, with a fan blower ar- 
ranged so as to carry the heat in and through the lumber and the kiln. 
The hazards of the open fire system are evident; the chief risk attending 
the steam heat process is insufficient ventilation, causing too great a rise 
in the temperature in the kiln. 





More Persecutions in Kansas. 

FIFTY-NINE of the leading fire insurance companies doing business in 
Kansas are now charged with violating the Farrelly anti-trust law, not- 
withstanding the agreement as to the use of Eldridge rate books, which 
was made two years ago with the State officials. The use of these books 
and maps is alleged by County Attorney Nichols to be an evasion of the 
law, and he asks that the companies be ordered to cease business in 
Kansas, pending the legal determination of their status. The penalty for 
violation of the law referred to is a fine of $1000 and revocation of license. 
The suits will be defended by a committee of company managers. 





The Life Insurance Policyholders’ Pocket Index for 1901. 
THE thirty-third annual edition of the above named publication has just 
been issued. As usual, it covers the income, disbursements, insurance ac- 
count, assets, liabilities and surplus of the level-premium life insurance 
companies operating in this country, giving five years’ figures under the 
above general heads in considerable detail. Some of the items pre- 
sented are: Premiums received, interest and other receipts, total income, 
disbursements for death claims, endowments and annuities, surrenders, 
dividends, total to policyholders, taxes, expenses of management, total 
disbursements, excess of income, number and amount of policies issued, 
policies and amount in force, insurance gained, average amount of policy, 
reserves, total liabilities, admitted assets, admitted surplus, gross assets. 
Other interesting information includes the reserve rates, officers, date of 
organization, etc. This handy work is published by The Spectator Com- 
pany, and sells at 25 cents per copy in manila cover, and 50 cents per copy 
in flexible leather pocketbook. 





The Union Surety and Guaranty Company. 

This Pennsylvania corporation is gradually extending its lines, having 
lately qualified to become surety on any federal court or government 
bond or undertaking in any district of the United States, including Alaska, 
Porto Rico and Hawaii. Business with the government departments at 
Washington, D. C., is in charge of the resident vice-president, Major Will- 
iam Oscar Roome, who is president of the American Savings Bank. 
The company has recently established a Pacific department office at San 
Francisco, Cal., under the management of Philip N. Lilienthal, resident 
vice-president, who is also manager of the Anglo-Californian Bank. With 
him is associated, as general agent, Charles J. Okell. Montgomery & 
Funkhouser of Chicago have just been appointed general agents for 
Illinois, Iowa, Minnesota, Wisconsin and Nebraska. The smaller cities 
of the country are steadily being organized, and the business-producing 
territory enlarged. The Union Surety and Guaranty Company’s head office is 
at 1428 Chestnut street, Philadelphia, while its executive offices are 
located, for the more convenient handling of its business, at 290 Broadway, 
New York. On January 1, 1901, the company had $453,438 of available 
assets, with liabilities as follows: Premium reserve, $29,863; due de- 
positors, $158,380; capital stock, $250,000; undivided profits, $15,195. The 
company began operations in 1899, and in 1900 its premium receipts had 
grown to nearly $60,000. Under its present policy of conservative ex- 
pansion, it should considerably augment its income this year, and still, by 
avoiding over-hazardous risks, keep its loss ratios very low. The loss 
ratio in 1900 on fidelity business was only 4.7 per cent, while it sustained 
no losses on contract business. On court business its few losses were 
covered by indemnity. The Union writes fidelity, surety, contractors’, 
municipal license, commercial, internal revenue and warehouse receipt 
bonds of various descriptions. Its New York directors are: Arnold 
Marcus of Havana Electric Railroad Company; C. H. Allen, ex-president 
Western New York and Pennsylvania Railroad Company; John Haffen 


’ of J. & M. Haffen, brewers; William Mertens of L. von Hoffmann & Co., 


bankers; William Chesebrough, vice-president North. American Trust 
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Company, and Eugene Van Schaick of Van Schaick, Norton & Quinby. 
The officers of the company are: President, Arnold Marcus; vice-presi- 
dent, George W. Kendrick, Jr.; chairman of executive committee, Eugene 
Van Schaick; secretary, Julien J. Mason, formerly with the American 
Surety Company; treasurer, John H. Myers. J. P. Steffner, superintendent 
of the agency department, is well qualified by his experience with the 
National Surety Company and elsewhere. Altogether, the company is in 
excellent position to make a strong bid for high-class business. 





Mr. Wells and the Vermont Decision. 


IN our last issue we reproduced some of the interesting testimony given 
by D. H. Wells before the Supreme Court of the State of Vermont. Ina 
recent issue of one of our esteemed contemporaries this gentleman again 
demands the ear of the public by writing a learned article, telling us ex- 
actly what the Supreme Court meant, and supplying all the deficiencies 
which were occasioned by the inability of these weak, frail and unin- 
formed judges to express themselves properly. 

We can readily appreciate that Mr. Wells feels chagrined at the esti- 
mate of value placed upon his testimony by the Supreme Court judges. 
It is not pleasant for any man to muse upon the fact, that when he has 
appeared as a witness for the defendant that the court uses his own testi- 
mony as the basis for the granting of a decision in favor of the plaintiff. 
This is but natural, and we can hardly blame the gentleman for attempt- 
ing to belittle the value of a decision so rendered. 

The point lost sight of by Mr. Wells is that the valuation of a policy 
is a thing apart from any of the contractual rights which may exist be- 
tween the policyholder and the company. It is a duty imposed upon the 
State for the purpose of protecting the interests of the policyholder, and 
any interpretation of the terms of a contract in accordance with sound 
common sense, existing business conditions and recognized principles 
of law, must be looked upon as the logical intent of the valuation 
statutes, Mr. Wells’ narrow actuarial protestations to the contrary. It 
is to the credit of the State of Vermont that its highest court should con- 
strue the statutes in a way that fosters and does not hamper the life in- 
surance business.—The Vigilant. 





Connecticut Department Life Report. 

Apvance sheets of the report of Commissioner Scofield of Connecticut bearing on 
the business of the life and miscellaneous companies in 1900 have beeu received, 
and copious extracts therefrom are printed below. Under the caption “Cash 
paid-for basis” he refers to the practice which for many years obtained of 
taking credit for much business at the end of the year which is subsequently re- 
turned as “not taken,” and also to his determination to eliminate this dubious 
factor from the statements of the companies as far as possible. He then says: 

I am gratified to be able to announce that this requirement was cheerfully 
acceded to by most of the companies, and in the case of all but one the report 
has been made on this basis. The Equitable Life Assurance Society was found 
on examination to have so kept its records that it was impossible for it to render 
its statement on this basis within the time allowed therefor, and its statement 
has been accepted on the former basis. The society’s statement, based upon its 
entire Spey es | policies, will be found abstracted as rendered, but eving 
this will be found a statement prepared by the Department from data obtaine 
from the society’s records, reducing the society’s business to a cash paid-for 
basis, and from this latter statement all of the items entering into the various 
tables are taken. The report as made was accepted only upon the promise that the 
future reports in this respect would be made in accordance with the Depart- 
ment’s requirements. 

In justification of his requirement of statements upon a paid-for basis, Mr. 
Scofield refers to the law, and states that— 

It is quite manifest that the purpose of this statute is to inform the Department 
and the public of what the actual and known condition of each company is as to 
assets and liabilities on a particular day named; the amount and character of all 
the business transacted during the year; the receipts and disbursements and the 
policies in force at the end of the year on which the reserve has been calculated. 
* * * Assets must be actual, not fictitious; liabilities fixed, not imaginary; the 
amount and character of the business transacted during the year must be real, not 
speculative; the policies valued must be those which are in fact in force, and not 
those founded upon mere expectation. 

Percentages running as high as thirty-eight per cent of ‘‘not taken” in 1899, 
helped Mr. Scofield to his decision to call for actually closed business. He 
further says in reference to the old method: “Such a method of reporting in- 
vites a padding of the statement, discloses untrue conditions, is misleading in 
character, and is fraught with evil.” 

Under the heading “Deferred Dividends as a Liability” he quoted from his 
previous report upon this subject, and states that the blanks covering 1900 were 
prepared so as to require companies to report apportioned dividends as against 
two items, “dividends apportioned payable during 1901,” and “dividends ap- 
portioned payable subsequent to 1901, as the periods of participation may mature.” 
He then goes on to say: 

All ery reporting to this Department, with the exception of the 
Mutual Life Insurance Company of New York and the Equitable Life Assurance 
Society of New York, have complied with this ruling, and as a result $63,025,986.64 
has been reported under these items, and practically that amount has been taken 
irom what would otherwise have been returned as surplus. It is gratifying to 
have it appear that these companies have recognized the fact that when they 
have apportioned earnings to policyholders, either individually or to classes, 
wi hether such earnings are payable annually or are deferred to a later pected, they 
‘ave removed the amount so apportioned from surplus—a fund which is subject 
to use in paying the expenses of management and providing for the exigencies 
of the business—and have L ygeer > it where the contract requires that it should 
be placed, namely, as a fixed, definite and certain liability, no more to be affected 
by the adversities of the business than the legal reserve, or any other fixed 
lability. Policyholders in these companies may now rest assured that whatever 
sum is apportioned to them as dividends will remain as such, without danger of 
loss, if the company survives until the maturity of their policies, and is as secure 
to them as is the legal reserve. 

, In the case of the Mutual Life Insurance Company of New York, whose 
business consists largely of deferred dividend policies, the claim is made that 
‘hese policies are not tontine in character, and that under their provisions no 


“pportionment of surplus, either to individuals or to classes, is required to be 
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made, or is in fact made, until the end of the period provided therefor. The posi- 
tion of the company in reference to dividends on this class of policies is very 
clearly set forth in the correspondence had between the Department and the 
company. In a department letter written by the actuary, dated February 25, the 
company was inquired of as follows: 

“In the matter of the contingent guarantee fund returned as a liability of 
$54,122,022.25, kindly advise if there is any portion of this payable during 1901, 
and, if so, the amount.” 

A later letter asks in more detail for the same information, and the response by 
the company’s actuary under date of March 5 was as follows: 


As regards the contingent guarantee fund, you say that I have made no 
answer to your question whether any portion of it is payable during 1901. You 
also my | that you understand that the company’s divisible surplus is only a pro- 
vision for emergencies. I had thought that I had made my statement absolutely 
plain, but I find from your ps4 that I must have failed to do so. On page 3 of 
my letter of February 26 I spoke of the “surplus divisible in 1901.” I intended 
this phrase to be understood as meaning the surplus which had been ascertained 
to be divisible among the policyholders in this current year 1901. The amount 
of it is $2,440,000, and it is stated in our annual report as divisible surplus. 
rhis amount is now getting divided and paid to our policyholders, together with 
the unpaid dividends brought over as a liability from the year 1900. The phrase 
divisible surplus has always been used in this company to represent the amount 
available for immediate division and actually to be divided during the year amon 
such policyholders as may be entitled to dividends. This explanation, which 
regret not to have made before, supplies at once the answer to some of the points 
in your present letter. I must say, however, that when I said “the entire amount 
of surplus divisible in 1901 is outside of the contingent guarantee fund,” I did in 
reality reply to the question to which you now say have made no answer, 
namely, whether any portion of the guarantee fund is payable during 1901. I 
went on to say that the contingent guarantee fund is “depended on toward divi- 
dends after 1901 and as a provision for emergencies or for fluctuation in the 
securities.” This is a distinct statement that the company’s provision for emer- 
gencies is contained in the contingent guarantee fund, and not in the divisible 
surplus, as stated by you to be your present understanding. No dividends of 
any description are included in the contingent guarantee od No dividends 
have been apportioned by this company, nor has any portion of its funds been set 
aside or appropriated, for the benefit of any policy or class of policies, except 
in the form of dividends heretofore reported to you or in the form of the divisible 
surplus, now in process of division, during 1901, as above stated. There are no 
“amounts pea in the future” ‘“‘to any class of policyholders or their sur- 
vivors, such payment being required by the term of policy contract,” which are 
now ascertained or ascertainable. The dividends payable in the future on policies 
not now entitled to a dividend will not be ascertained, either individually or in 
bulk, or in any other way, until the time comes for making such dividend. 

* 


Please understand that I use the word surplus in this letter in its ordinary old- 
fashioned sense, with which you and the Commissioner are familiar, for the ex- 
press purpose of reaching a common understanding in the quickest and most 
satisfactory manner. From this point of view you will at once understand that 
this company’s surplus at the end of 1900 amounted to $56,562,022.25. Of this 
amount $2,440,000 has been authorized for division in 1901, and the remainder is 
left undivided. That is the exact fact of the situation, and I see nothing more 
to be said about it, excepting to explain why this company preferred to split these 
two items in its statement to the public. * bd 

What we do each year is to give to each policy then entitled to a dividend the © 
amount which we estimate it to have contributed to the existing surplus. The 
total sum required in this way for the year’s dividends is called divisible surplus. 
The balance of the surplus is reserved as contingent guarantee fund. If Smith 
has a policy entitled to a dividend in 1901, he gets his share. If Jones has a 
policy not entitled to a dividend until after 1901, no notice is taken of Jones. The 
result is that the undivided surplus is greater if Jones has a policy of that kind 
than it would have been if he had held a policy like Smith’s, entitled to a dividend 
in 1901. Some companies make a memorandum of the amount which Jones’ 
policy would have received if it had been entitled to a dividend in 1901, and they 
make similar memoranda regarding other policies, and they thus make a definite 
liability for future dividends. This company does not. When Jones comes to 
get his dividend he will get his share of the then existing surplus, whatever the 
same may be. He remains meantime merely a policyholder without profits. It is, 
of course, the duty of the management not to give to Smith as a dividend in 1901 
more than Smith has himself contributed. In that way Jones’ contributions to 
the surplus, whatsoever they are, go to increase the undivided surplus. I am 
speaking of actual legal facts. 

The Commissioner responded to this letter by reciting certain of the facts and 
say*ngs: 

We are in perfect accord on the question that surplus represents the excess of 
company’s assets over all legal liabilities; but I can not agree with you in treatin 
as surplus the item of $2,440,000 which the company has determined is due an 
payable to its policyholders during 1901. To my mind the very moment the 
company took this action the legal effect of it was to convert this fund from 
what before may have been known as “surplus” into a distinct and positive 
liability, and thereby removed it from the fund “to be depended upon as a pro- 
vision for emergencies, and for fluctuations in the value of securities. The rule 
in this particular would not differ, in my judgment, from the one that obtains 
in the declaration of dividends from earnings, or surplus, by any other corpora- 
tion. This being so, I geese / can not consent to this item being treated as 
“divisible surplus,” but it should be returned under item fourteen as dividends 
apportioned payable during 1901. a 

As to the item “contingent guarantee fund $54,112,022.25,” I most respectfully 
submit that it makes no difference to me, nor should it to a Commissioner, 
what your fancy or humor in the treatment of it may be. The only question is, 
do you treat it as your contract and the law requires it should be treated? If it 
is a “contingent guarantee fund,” pure and simple, and is subject to use in case of 
emergencies, or to provide against the fluctuations in the value of securities, it does 
not in any sense savor of a liability, the amount of which is determined, and the 
person or persons to whom payable ascertained, but represents the excess of com- 
any’s assets over liabilities, and is “surplus.” If this is true, then it is “surplus 
or every purpose and under every conceivable condition, whether in a report of 
the company’s condition to its policyholders, or to the public, or in making 
known to public authority its condition with a view to taxation. It seems to me 
that there is no escape from this proposition. Applying this rule to your recent 
letters, and your letter of October last, and construing their subject matter in 
connection with the statement which you are reported to have made before 
Governor Odell and the committee on taxation of the New York State legislature, 
I find a very decided want of harmony in the position taken py you in dealing 
with “surplus” on these occasions. In your letter to me it appears that “surplus 
as applied to your company’s statement for 1900 represents the only amount 
apportioned and payable in 1901, in other words, $2,440, , Whereas in your 
statement at Albany you are reported as saying, in speaking of “surplus”: 
“A further surplus consists of the accumulation of unpaid dividends on a class 
of policies which have been introduced, as everyone doubtless knows, within the 
last thirty years on what are called deferred dividend policies, so you will see that 
one portion, and much the smallest portien, consists of the ordinary surplus 
which any concern must have in order to keep up under adverse—and carry 
on its work without hitch in case of adverse circumstances.” Further on you 
are reported as saying: “In addition to that there is much larger aggregation 
of money, which is rolled up in accordance with this particular class of contract, 
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for the benefit of the: policyholders who hold these contracts.” The position 
which you took in your letter to me is very definitely and distinctly stated to be 
that the larger, rather than the smaller, sum “is depended on as a provision for 
emergencies and for flucuations in value of securities.” Your attitude, as it ap- 
pears to me, is far from consistent. The fact.is most obvious that “surplus” is, 
and ‘for many years has been, treated by your company in different ways and for 
different purposes, and by no legal, logical or scientific rule. =? 

If your company has not, as a matter of fact, in any manner or for any pur- 
ose, apportioned or set aside any part of this sum of $54,112,022.25, and the policy- 
olders have no right or interest in it, present or prospective, beyond what may 
remain after the fund is subjected to the vicissitudes of the business, then it 
should be returned as “surplus.” If, however, policyholders have obtained 
through their policy contracts any right to share in the fund in any form or for 
any p se, and these rights have matured so that sums have been credited, or 
are creditable, to their policies or to the policies of which they form a class, 
then such sums have passed beyond the point where they may be held by the 
company “depended wu: as a provision for emergencies or for fluctuation in the 
value sg securities.”’ ey have become a certain and fixed liability, and should 
be so reported under item fifteen of the statement blank.. So far as your 1900 
statement is concerned, I do not intend to reject it, however you may treat de- 
ferred dividends, but I deem it my duty to inform you that if you eliminate these 
dividends as a liability and insist upon entering them either as a part of “sur- 
plus” or as “contingent guarantee fund,’”’ I shall feel it my duty to advise the 

ublic, through my report, of the subject matter of the correspondence which 
on passed between us in respect to this matter. 

To the foregoing letter the company, through its actuary, replied on March 9, 
stating, in effect, that Mr. Scofield’s rulings, concerning the amount of dividends 
apportioned, $2,440,000, and the surplus, $54,112,022.25, were not contested, ex- 
cept that he requested that the company’s wording, “contingent guarantee 
fund,” should be made to apply, by foot note or parentheses, to the last named 
amount. The company’s actuary elucidated matters from his standpoint as 
follows: 

You have written freely and positively concerning correct phraseology, and 
will, therefore, excuse frankness in reply. You are familiar with the language 
of your own blank, and with the customs of American commissioners, and you 
most naturally prefer to have language used in the way to whicn you are ac- 
customed. Nevertheless, there is, and has been for years, great diversity in the 
use of words like liabilities, surplus, and (of late) deferred dividends. 

The actuary here gave his definitions of deferred dividends, liabilities, surplus 
and divisible surplus, making also the following statement: 

The simple fact is, that this company does business in Europe, and has to 

ublish its statement in Europe, and has to make its statement there the same as 
vane and that in Europe the word surplus is not used to describe funds re- 
served from immediate division, but if so employed would be regarded some- 
what in the light of false pretenses. It is customary there to class such funds 
under some such title as assurance fund, safety fund, or the like. 

The correspondence in reference to this matter was closed by a letter from the 
Commissioner to the company, dated March 14, which reads in part as follows: 

“I am pleased to learn that we are agreed as to what disposition should be made 
of the $2,440,000. This amount will be entered under item fourteen of the state- 
ment blank. The item $54,112,022.25, in view of your assurance that the company 
‘has not, as a matter of fact, in any manner or for any purpose, apportioned or 
set aside any part of this sum, and the policyholders have no right or interest in 
it, present or prospective, beyond what may remain after the fund is subjected 
to the vicissitudes of the business,’ and the further assurance that ‘before divi- 
dend is made and paid to a a there is no dividend to that ss 6 and 
further that ‘there is no such known in this wee gs as a share in eg us pay- 
able in future,” has been placed against ‘divisible surplus,’ with the followin 
entry in parentheses (denominated by the company ‘contingent guarantee fund’). 

This, t believe, closes up for the present the discussion between us on the 
subject of surplus. _ des , : 

From the foregoing correspondence it is quite apparent that this company 
apportions dividends only at the end of the period designated in the policy con- 
tract, and that no part of the so-called contingent Seg ene fund is made up of 
any dividends or apportioned earnings payable in the future, and that said fund 
represents merely the excess of company’s assets over all legal liabilities, and is 
depended upon to provide against the emergencies of the business, and for 
fluctuations in the market value of securities, and is “surplus” in the common, 
ordinary, and usual acceptation of that term. ig é 

In the case of the Equitable Life Assurance Society it is found that its treat- 
ment of dividends on deferred dividend policies (commonly known as tontine 
and semi-tontine policies) is somewhat different from that of the Mutual Life 
Insurance Company, as disclosed by the foregoing correspondence. This society 
appears to have provided for an annual determination of the amount of dividends 
apportionable to each class of policies entitled to share in the earnings, and to 
carry the same in what is called “tontine ee from this surplus to pay 
the dividends which may at the maturity of the policy be found by the managers 
to be equitably due to the policyholder. : 

The following correspondence between the society and the Department ver 
clearly reveals the position taken by the society in the matter of deferred divi- 
dends in their relation to the company’s reported surplus. ‘ 

In a letter written by the Commissioner to the president on February 28, in- 
quiry was made as follows: ne ae 

“In the matter of nopeneg, deterred dividends as a liability, I find from a 
memorandum handed to Mr. Hawley by Mr. Tarbell, that the method proposed 
does not comply with the statement blank. If the $56,496,660.00 derived from 
ayments on deferred dividend policies as per memoranda furnished by Mr. Tar- 
ell (a copy of which I inclose you), is the amount now held for the benefit 
of policyholders payable in years subsequent to 1901, either to present members 
of a class or classes, or their survivors, then it should be reported as a liability 
under item fifteen of the blank. In view of the position taken by the society in 
its brief before the Court of Appeals in the Greeff case, and of the recent state- 
ment made by Mr. Tarbell before Governor Odell and the committee on taxation, 
this fund belongs to the policyholders. In the language of your brief, ‘the 
greater part of this jo-talten surplus belongs to and is specially pledged to the 
tontine policyholders for dividends already earned, but the payment of which 
is deferred to the end of the tontine period.’ In reference to deferred dividends 
payable during 1901, which were earned prior to Dcember 31, 1900, they should be 
entered under fourteen, and not in the form appearing in the memorandum.” 

The memorandum referred to in the foregoing letter is as follows: 


THE EQUITABLE LIFE ASSURANCE SOCIETY. 


Total surplus on December 31, 1900..............cceeeeeceeeeeeeeeeeeecs $65,612,986.87 

OU SRE ons Soienciees bechinst rads soctostesciscocsctes eeesvesseess saececes 56,496,660.00 
has been derived from payments on deferred dividend policies. 

During the year 1901 the society will apportion as surplus to deferred 
dividend policies about..... see cecccenccngecceesesencceceesececesees 3,095,000.00 
And to annual dividend policies about............ccceeceeseeceees 655,000.00 


Making the total dividend for the ye when aportioned, about... $3,750,000.00 
The president of the Equitable replied on March 11 in part as follows: 


We regard the liabilities as fixed amounts, while the surplus is that portion 
of the assets in excess of liabilities which must constantly vary according to the 





general conditions of business and the methods of management on the part of the 
company. In yang 2 ou, therefore, the amount of surplus derived from pay- 
ments made by the holders of deferred dividend policies, as distinguished from 
the rest of the society’s surplus, we do not for a moment admit the correctness 
of oe pee that this part of our surplus is a liability any more than any other 
part of it. 7 

Mr. Scofield, not feeling entirely satisfied with this reply, wrote March 20 as 
follows: 

Referring again to my letters to you of February 28 and of March 7, and your 
reply of March 11, I desire to once more call your attention to the matter of re- 
porting deferred dividends as a liability. In your letter of March 11 you state 
that you are averse to the payments derived from deferred dividend policies being 
taken from your a! rig as you regard them as liability only in the sense that 
all surplus is a liability. In order that your society’s position may be definitely 
known, and that my abstracting of its statement may not be erroneous, and that 
the ublic, through my report, may know precisely what relation deferred divi- 
dends bear to the society's liabilities, I have to submit, and request that you 
may answer to, the following questions: 

irst—Does any part, and, if so, what part, of the $65,612,986, which the society 

calls surplus represent sums which, by the policy contracts, the society is re- 

uired, in any form, or in any manner, or at any time, to pay to policyholders or 
their survivors? 

Second—Does the society regard and treat all of this sum, or, if not all, then 
what part, as subject to use for management expenses, and in meeting the exi- 
gencies of the business, and to provide against fluctuation in the market value of 
securities? 

Third—In the statement furnished by Mr. Tarbell this item appears: ‘Total 
surplus on December 31, , ,612,986.87, of which $56,496,660 has been derived 
from payments on deferred dividend policies.” Is this amount, or any part of it, 
and, if so, what part, freed from management expenses, and the exigencies of the 
business; or does it stand, and is it treated, as surplus in the sense that all assets 
remaining over legal liabilities is surplus? ‘ 

Fourth—Have deferred dividend licyholders acquired under their contracts 
in the above given sum of $56,496,660 any rights or interests in surplus differing 
in character from that which obtains with all other classes of policyholders? 

Fifth—Does your society interpret, and does it so treat, its contracts with de- 
ferred dividend policyholders that no liability for or on account of earnings is 
created or exists until the maturity of the policy? 

Sixth—Are all the earnings from the society’s deferred dividend policies, com- 
monly known as tontine and semi-tontine policies, covered into surplus without 
reference to the policies or classes, and do they there remain unapportioned and 
undetermined to the end of the tontine period, or are these earnings determined 
and credited, or by the contract made creditable, to the popetes or classes, pay- 
ment simply being deferred to the survivor or survivors of the tontine period? 

Seventh—What disposal is made 6f that part of the premium charged by the 
society on its tontine Pte in excess of the rate charged on other policies to 
persons of like age and for like term of insurance? 

Section 2822 of the statutes of this State, among other things, provides as fol- 
lows: “The Insurance Commissioner may from time to time examine into the 
methods of business of any company, corporations, association, or combination of 
persons, doing any kind or form of insurance business in this State, and may re- 
quire them to answer such questions as he may think necessary for the purpose 
of such inquiry.” 

The foregoing questions are submitted for answer in pursuance of this statute, 
and I have to request that answers be made thereto not later than the 25th inst. 
If the answers satisfy me that this vast sum is surplus, pure and simple, and that 
no fixed liability is chargeable against it, then, of course, the statement as 
rendered will be accepted; otherwise I shall feel called upon to reject it. The 
matter of accepting your statement, though not made on a cash paid-for basis, 
has heretofore been passed ri favorably to your contention, but the liability 
question is yet to be disposed of. 

* & 


* * 

To-the foregoing letter the president replied on March 22 in part as follows: 

Before answering your questions in detail, I might say that, in my judgment, 
the stating of our surplus as only about $9,000,000 would be an improper showing 
of the condition of the society, as this surplus has really been derived from the 
payments made on a comparatively small part of our business, and, if any division 
were made, should be considered as the surplus belonging or appertaining to that 
portion of our business, and not as the entire surplus of the society. Then 
again, let us suppose that we only issued policies on the deferred dividend plan, 
as was the rule of American companies up to 1866, and which is still the PF of 
almost all Rasopens companies. In that case, if surplus on deferred dividend 
policies should be treated as a liability, we should appear to have no surplus 
whatever, and would be misrepresented as being on the brink of insolvency. We 
do not need to tell ie however, that in all European countries, and throughout 
the United States, all excess of assets over legal reserve and policy indebtedness is 
regarded as surplus, 

* * € 2 

What the directors and officers of the Equitable object to is that the surplus 
accumulated on one group of policies should be dealt with in one way, while the 
surplus accumulated on another group of policies should be dealt with in an 
entirely different way, notwithstanding the fact that the character of the sur- 
plus in both cases is essentially the same, and the disposition to be made of it 
essentially the same, the only difference being that in one case profits are divided 
at the end of stated periods of years, whereas in the other ¢ase they are divided 
at the end of every year. Our urgency in reference to this matter is not senti- 
mental. It is practical, and that for many important reasons. Take a few illus- 
trations: 

If the surplus of our deferred dividend policies is a fixed and definite liability, 
then the only surplus held by the company is'a sum amounting to about $9,000,000; 
and if in the conduct of the company’s business there should be any excess in 
mortality or any necessary increase in expenses, or any depreciation in the value 
of assets, all deficiencies thus resulting would openeneily e made up from this 
small part of the surplus of the company. Thus the ‘holders of annual dividend 
policies might have all their surplus swept away; might be deprived of all divi- 
dends, and the holders of deferred dividend policies would go scot-free and bear 
none of the burden. 

Or if it be assumed that the deficiency should be even greater than the general 
surplus, and that the muepine on deferred dividend policies being a fixed and defi- 
nite liability, could not be encroached upon, the result would be that the com- 
pany would be forced into insolvency, and would be compelled to close - its 
doors; and a strong and flourishing and prosperous company would be wrecked by 
a mistaken classification of the greater part of its surplus assets! 

The surplus of a life insurance company can not be a fixed and unalterable 
item or group of items. It is the difference between assets and liabilities, and 
must vary with every variation either in assets or liabilities. If the market value 
of assets increases and liabilities remain the same, the surplus is enhanced. If, 
on the other hand, the assets remain unchanged and the reserves formerly cal- 
culated on a four per cent or a three and one-half per cent basis are calculated 
on a three per cent basis, the surplus is reduced. In the same way, by careful 
and successtul management, the surplus may be increased by a saving in expense. 
If this be so, and if the policyholders thus benefit by an economical management, 
the converse is necessarily true, namely, that if expenses are increased, the sur- 
plus must to that extent be diminished. . 

Now, in answer to your questions, we would state as follows: 

First—Under all our policy contracts, except the comparatively few which are 
issued without profits, we are required to apportion surplus as dividends to 
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policyholders exclusively, either annually, or at the end of stated periods, but 
discretion as to the méthod of division and as to the proper amount to be paid 
when the time comes to declare the dividend and pay the.same necessarily rests 


Our deferred dividend surplus can not there- 
fore be considered as a “‘liability” in any other sense than that the balance of our 
surplus is also a ey. All of the assets, whether “liability” or “‘surplus” 
(over and above the $100, of capital) must eventually, at proper and reasonable 
times, go to the policyholders, and to no one else. A strict account is kept of all 
surplus, so that it may not be diverted from its legitimate destination. It is 
watched and husbanded with. the same care as if it were reserve; but the fact 
that it is unapportioned and consists of an excess over and above the fund neces- 
sary to protect the face of the policy, constitutes a bulwark of strength and 
safety for the policyholders. ‘ 

Second—As our business is constituted, we necessarily treat all of our surplus, 
whether derived from deferred dividend or other forms of policy, as subject to 
use in meeting the requirements of the business, and to provide against fluctua- 
tion in the market value of securities. This is the peat er situation. As a 
matter of fact, it has never been necessary to encroach upon this surplus, except 
so far as temporary variation in values of securities affect it. So far as expenses 
of management are concerned, they are charged every year as they actually occur 
before ascertaining surplus. To the naked question whether the surplus on the 
deferred dividend policies of the company is affected by expenses, the answer is 
“yes,” and it would be grossly inequitable if this were not the case, for otherwise 
ail profit from saving in expenses would go to the few policyholders who hold 
annual dividend policies. On the other hand, in case of too heavy expenditures, 
the whole burden would fall upon the annual dividend policyholders, and the 
deferred dividend policyholders would go scot free. We take special pleasure in 
replying to this inquiry in reference to expense, because a scrutiny of our state- 
ment for the current year will show how successful we have been in economizing, 
and by comparing the management of the Equitable with that of other companies 
in this regard, the success of our management will be apparent. It is interesting 
to note, moreover, that when this question of expense is considered in connection 
with the surplus earnings of the company, it will be seen that the society has been 
so conducted that instead of encroaching upon the surplus accumulated for 
policyholders by an excess of expenditure, there has been a steady increase in the 
society’s surplus from year to year, notwithstanding the fact that we are paying 
out in dividends to policyholders more than any other company. 

Three—This question is fully answered in the reply to question two. 

Four—We do not consider that our deferred dividend policyholders, whose 
periods have not ended, have acquired under their contracts any rights or in- 
terests in the surplus derived from payments on such policies which differ in 
character from the rights of annual divicend policies in the balance of the surplus 
of the society. But, as has been stated in answer to question two, the fund, as 
a matter of fact, is treated with the same care and protected with the same 
fidelity as if it were already apportioned, subject, of course, to possible fluctua- 
tions in values and other unforeseen exigencies. 

Fifth—We interpret and treat the surplus earnings under our contracts with 

deferred dividend policyholders as involving or creating no special liability 
whatever, but as being surplus until the end of the periods named in the con- 
tracts. 
Sixth—All of the earnings from our deferred dividend policies in excess of 
legal liabilities are considered surplus, the same as any other surplus, but 
accounts are kept of how much of this surplus has been derived from payments 
of premiums on policies in our various classes, in order that when the time for 
apportionment or division arrives we may be able to ascertain what part of the 
surplus should, as a matter of equity, be apportioned to the policies at the end 
of their dividend periods. No apportionment or determination of surplus on any 
deferred dividend policy is ever made until the end of its period, as by the terms 
of the contract the policy can have no right to receive or be credited with any 
surplus until the end of such period. 

Seventh—The premiums charged on deferred dividend policies have always 
been the same as those charged on annual dividend policies, except in the case 
of our former tontine classes, now closed as to new business, where a slight extra 
charge was made on account of increased privileges which were not at that time 
given on annual dividend contracts. 

We have now endeavored to answer all your questions fully and in detail, and 
we are glad to give you full information as to our methods of keeping our 
account of the surplus earnings of the society. While we have always con- 
tended that all of our assets in excess of legal liabilities should be considered 
as surplus, both in law and equity, yet we have always been’ willing to state 
how much of this surplus has been derived from payments made on deferred 
dividend policies. This surplus, however, like ear other surplus, we have 
always considered as liable to be reduced, should the rate of mortality of the 
society or depreciation of its assets, or any other unforeseen contingency, bring 
about such a reduction. The converse is, of course, true, namely, that this 
surplus would be increased by savings in mortality, enhancement in value of 
assets, or other fortunate circumstance, As stated in a previous letter, surplus is 
not a fixed, but a variable quantity, which must ‘increase or decrease, in accord- 
ance with the nature of a company’s business, and the methods of its manage- 
ment. 

Schedule “A,” referred to in the letter, is as follows: 

“On policies in the tontine classes a special account is kept of the income and 
outgo properly belonging to these classes separately from the other business of 
the society, so that the amount of the tontine fund, that is, the share of the 
whole amount of assets properly belonging to policies in the tontine classes, can 
be ascertained for the end of each year. To do this, the tontine fund is credited 
with all premiums received from tontine policies, is charged with a proper pro- 
portion of the general expenses, receives credit for interest on its accumulation 
proportionate to that earned on the total funds of the society, and has to pay 
the losses by death (occurring among the tontine policies only) and the values of 
such policies as reach the end of theis tontine periods or are surrendered pre- 
vious to that time. At the end of each year the total amount of the tontine 
fund, and the total amount of reserve necessary to have on hand to secure the 
criginal and absolute obligations under the tontine policies, is calculated, and the 
difference between these amounts is the tontine surplus, part of which belongs 
to the policies completing their tontine periods in the year just entered upon, 
while a far larger part belongs to the far more numerous policies which will ma- 
ture in the many succeeding years. As tontine policies, after completing their 
tontine terms, leave the tontine classes and can not participate in future divisions 
of tontine surplus, it is necessary to carefully compute the share of the surplus 
which should be apportioned to the outgoing members of the tontine classes. It 
would apparently have simplified the calculation to have made separate classes for 
each year of issue of policies with the same tontine features, so that there would 
have been no mingling of the claims of policies leaving a class with the claims 
ot policies remaining in the class. But there was the insuperable objection to 
tlis plan that in small numbers, and even in numbers of considerable magnitude, 
irregularities will arise very troublesome in practice and causing grave sus- 
picions of unfairness, and it is therefore desirable in all life insurance calculations 
to take advantage of the largest averages attainable. It was also impossible to 
Carry out contracts which provided for the payment of surplus on policies ending 
their periods in January, if it was necessary to wait until the close of the year 
in order to know the experience in regard to all policies ending their periods 
in the year. It was, therefore, decided that all policies with similar conditions, 
no matter in what year issued, should be classifi ae wee! for the purpose of de- 
‘crmining the rate of dividend to be allowed, and the plan in detail was this: 
Rates of interest, of mortality, of lapses, and of expenses, were assumed, based 
upon past experience. On the bases of these rates, calculations of what would 
be the surplus on policies taken’ out at every age and of every kind, at the end 
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of their tontine periods, were made, and estimated surpluses were computed for 
the issues of each year at the end of every policy year during their tontine 
periods. With these copngunaieys it is easy at the =. of each year to calculate 
the expected surplus on the entire amount of the tontine policies included in the 
various classes. The total expected surplus when compared with the total actual 
surplus, as shown by the valuation of the tontine policies, gives a ratio of the 
actual to the expected surplus; and applying this ratio to the estimated surplus 
by the tables on policies just maturing we get the actual surplus to which they 
are entitled.” 

he manner in which this society annually adjusts the dividends applicable to 
its tontine and semi-tontine policies, and carries the same to a fund known as 
tontine surplus, which surplus and the apportionment thereof is determined by 
the managers, after allowing for all expense, and for the safeguarding of the in- 
stitution, inclines me strongly to the belief that they have become a liability, and 
should have been reported as such under the items in the blank which call for a 
return of deferred apportioned dividends payable during 1901, or subsequent 
thereto as periods of participation may mature. 

have, however, decided to accept the statement as returned, noting against 
the society’s claimed surplus. “OF this amount, $56,496,660, is stated by the 
society as unapportioned tontine surplus,” and presenting the claims of the 
society as they have been disclosed by the foregoing correspondence. Should 
the facts and the law of the case, as they now appear to me, remain unchanged 
when the society again reports to this Department, I shall deem it my duty to 
require that all tontine surplus arrived at, as represented by the letter of March 
= the accompanying schedule “A,” be reported as a deferred dividend 
liability. 

Mr. Scofield discussed the arguments for and against the Gain and Loss Ex- 
hibit, and concluded by saying: 

Believing as I do that the exhibit is required by the laws of this State, that it 
accords with the best approved and generally accepted rules of accounting 
spqeatte to corporations of like character, that it affords information which the 

olicyholder and the public have the right to know, but can not otherwise obtain, 
— deemed it my duty to continue it as a part of this Department’s statement 

ank. 

The remainder of the report covered matters relating to the Connecticut Life, 
including receivers’ accounts, also matters in relation to the National Life 
Association and a report on examination of the Hartford Life, concluding with 
the usual statistical exhibits. 





MERE MENTION. 


Life Insurance Notes. 
—The Indianapolis Life Underwriters Association has been revived, with Robert 
N. Merritt as president and J. N. Shockney as secretary. 





—The Equitable Life Assurance Society and the Prudential Insurance Com- 
pany are arranging for exhibits at the Pan-American Exposition. 


—F. H. Paul has been appointed chief deputy in the Iowa Auditor’s office. 
He will have charge of the Insurance Department. 

—The Prudential has appointed the firm of Murray Brothers of Greensboro, 
N. C., as general agents for the central portion of that State. 


—The National Association of Life Underwriters has sent out a revised list of 
the standing committees of the national executive committee for 1901. 


—T. H. Lewis, Albany, N. Y., manager of the Mutual Life at that point, reports 
business ahead of last year up to date, and with every prospect for another fine 
year. 

—President Register of the National Association is scheduled for addresses 
during the month of April as follows: Hartford, 6th; Cleveland, 13th; Grand 
Rapids, 15th; Indianapolis, 16th. 

—The Pittsburg Life Underwriters Association will have as guests on April 
5 Charlton T. Lewis, Richard E. Cochran and Philip H. Farley. Mr. Lewis will 
speak on “Life Insurance Agency as a Profession.” 


—The executive committee of the National Association of Life Underwriters 
will not hold its midyear meetings in Chattanooga, owing to the disbandonment 
of the local association, and the meeting place will be either Washington or 
New York. The meeting will probably be held during the first week in May. 


—E. W. Peet & Son of St. Paul, managers of the Mutual Life of New York, 
send out a comparative statement of the business in Minnesota in 1900 of the 
principal life insurance companies, which shows that the Mutual leads in new 
business, insurance in force at end of year, premium receipts and increase in 
premiums over 1899. 

—The Grand Fraternity has purchased the building 1414 Arch street, Philadel- 
phia, where its offices will be located in the future. Tue building will be entirely 
renovated. There will be two finely appointed lodge rooms, with a large 
banquet hall adjoining. The total cost of the building and improvements will be 
in the neighborhood of $60,000. 


—The Western Mutual Life Association of Chicago has ended its career by 
reinsuring in the Illinois Life. The Illinois Life is assuming the risks, with a 
lien equal to the reserve which would have been accumulated under the legal 
reserve plan. This deal will bring the insurance in force of the Illinois Life up to 
about fifteen millions and its assets to about a half million. 
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—The Hartford Life has discontinued the payment of dividends on its “in- 
terest bearing” contracts. Holders of these policies have been receiving from 


$30 to $40 a year, and are naturally somewhat dissatisfied, but a recent thorough 
investigation of these policies showed that they were producing no profit, and, 
under those circumstances, the company had no legal right to continue the pay- 
ment of dividends. 

—Gustav Myles, an executive special of the Mutual Life, recently wrote a 
$300,000 endowment policy on the life of Sidney A. Witherbee, a millionaire 
mineowner of Detroit. A correspondent sends us the following in connection 
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with the announcement in the foregoing sentence: “The agent who placed the 
$300,000 policy lately issued by the Mutual Life Insurance Company on the life 
of Sidney A. Witherbee of Detroit, Mich., is said to be none other than the 
famous J. Caldwell Meyer, who has recently been charged with misrepresentation 
in insurance matters in Canada, and who now appears to be eperating under the 
name of Gustav Myles.” 


Fire Insurance Notes. 

—The Michigan Fire is arranging to re-enter on the Pacific Coast. 

—The telephone exchange form has been passed by the National Board. 

—E. C. Camp, chief deputy of the Iowa Insurance Department, has resigned. 

—The Ohio Inspection Bureau proposes to extend its operations to Cincinnati. 

—President L. H. Vail of the Dutchess of Poughkeepsie is sojourning at 
Palm Beach, Fla. 

—The National-Standard and the Assurance Company of America have been 
admitted to Indiana. 

—The Federal of Jersey City has been admitted to New York State to engage in 
the marine business. 

—Daniel, Carswell & Prendergast is the firm name of a new co-partnership 
formed in Savannah, Ga. 

—W. B. Bierce has been appointed to succeed F, Patchin, resigned, as State 
agent for Ohio for the Concordia. 

—Frank C. Hyde, an insurance agent of Hull, Mass., has filed a bankruptcy 
petition. Liabilities, $115,025; assets, $13,778. 

~The business of the Orient in North Dakota has been reinsured by the Spring- 
field and the former company will retire from that State. 

—The Ionia, Eaton and Barry Farmers Mutual, Michigan, which is in the hands 
of a receiver, will soon be wound up and the receiver discharged. 

—The refusal of the Insurance Commissioner of Kentucky to license corpora- 
tions as local agents has been sustained by the Attorney-General. 

—J. Clausen, general manager of the North German, is on a visit to the United 
States, and is expected to visit the Chicago, as well as New York, office. 

—Attorney Thomas Hollister, a stockholder of the Washington of Cincinnati, 
has applied to the courts for authority to examine the books and accounts. 

—Frederick Ostermeyer, president of the German Mutual of Indianapolis, died 
recently. He was a very prominent citizen and a member of the last legislature. 

—The Colorado legislature has voted to tax insurance companies (except those 
operated on the lodge plan) three per cent on gross premiums received in the 
‘State. 

—Quite a little dissatisfaction is felt among the policyholders of the defunct 
Peoples of Manchester over the settlement of its affairs. Discrimination is 
alleged. 

—The Illinois Association of Local Fire Insurance Agents is making a strong 
endeavor to defeat the agents’ license bill and other obnoxious insurance 
measures. 

—Commissioner Folk of Tennessee has given the North British and Mercantile 
until April 15 to admit liability on policies of the defunct Traders of New York, 
or suffer a revocation of license. 

—The new policy of the Eagle Fire is already apparent. 
mission to Massachusetts and Pennsylvania have been made. 
& Co. will represent it in Boston. 

—Rates in St. Louis have been advanced eleven per cent, which places them 
about on the same basis as those of the old St. Louis Board of Fire Under- 
writers at the time of its dissolution. 


Applications for ad- 
L. Burge, Hayes 


—The conference committee appointed at the last meeting of The Union has 
asked for its discharge. The committee was appointed as an avenue through 
which. the local agents and companies might treat. 

—The field of Special Agent H. R, Clayton of the Germania has been divided 
and apportioned as follows: H. R. Clayton, Michigan and Ohio; H. R. Bright, 
Kentucky and West Virginia, and S. H. Simmonds, Tennessee. 

—Schedule rating in Indianapolis has been suspended pending the application 
of the new mercantile schedule that is to be generally applied to all sections of the 
Western field, and was made mandatory at the recent Union meeting. 

—Tue SPecTAToR not only contains the news of the day, but its discussion of 
current topics affecting life insurance matters is both fair and intelligent.—W. H. 
Whitney, Resident Manager the Bankers Life Insurance Company of New 
York. 

—R. F, Medbury, who recently resigned as special agent of the Firemans Fund, 
has been appointed Michigan State agent of the Insurance Company of North 
America. J. R. Sutton succeeds Mr. Medbury for the Firemans Fund and the 
Home Fire and Marine. 

—Several companies have been fined $50 each in Missouri for refusing to take 
out licenses, although the State law provides that the two per cent on premiums 
shall be in lieu of all other taxes. The test case taken to the Supreme Court is 
expected to be decided in the near future. 

—The receiver of the defunct Aurora Fire of Philadelphia has made a demand 
on the holder of a policy for $600 taken out on March 2, 1897, for an assessment 
of $201.45. As the company failed in September, 1897, the policyholder never had 
any indemnity, but now is assessed over cne-third the face of his policy. 


—The Court of Appeals has just handed down a decision reversing the judg- 
ment against the Dutchess of Poughkeepsie in favor of Northam, assignee, 
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granting a new trial, costs to abide event. The suit was on a loss which occurred 
near Watertown, N. Y., on a summer boarding-house on the St. Lawrence river. 

—Among the recent agency appointments of the United Firemens of Philadel- 
phia have been: Boyd & Niehaus, at Pittsburg, Pa.; W. C. Fargher, at Michigan 
City, Ind.; Downie & McQuillan, at Merrill, Wis.; L. W. Platt, at New Castle, 
Pa.; S. D. Rohrer & Co., at Chillicothe, Mo., and Herbert P. Hill, at West 
Somerville, Mass, 

—Attorney-General Davies of New York has given an opinion to Superintendent 
Hendricks to the effect that as the Columbia Fire Lloyds failed to make renewal 
on September 30, 1897, of its agreement of September 30, 1892 (which extended 
for five years), it lost the rights and privileges granted to it under Section 57 of 
the inshurance laws. 

—The National Board of Fire Underwriters recently passed the following reso- 
lution: “Resolved, That the chiefs of the various fire departments of cities be 
required to test the pressure and supply of water on each acre of compact portion 
of their respective cities, by the practical test of opening hydrants and determining 
the maximum number of streams which can be counted upon in full play, report- 
ing results to this board for promulgation to members.” 

—“What,” asks The Review, “is the New York Insurance Corporation,” which 
is located at 46 Queen Victoria. street, London, England (the same address as the 
Great Britain Insurance Corporation)? George James Byrne is said to be its 
secretary. Mr. Byrne is, or was, also chairman and financial agent of the Great 
Britain, being also, we believe, a licensed victualer in London. 

—John H. Walter, real estate agent; Aaron Bradshaw, clerk in the District 
government building, and Granville C. Shaw, have been arrested in the District 
of Columbia on bench warrants issued by Chief Justicé Bingham of the District 
Supreme Court, at the request of Governor Smith of Maryland, on the charge of 
arson, made by Montgomery county, Md., authorities. A warrant is out also for 
Thomas H. Pickford, a well known real estate agent and grocer. 


’ 


—An instance of the downward tendency of rates is cited in the electric rail- 
way schedule of the Lowell, Lawrence & Haverhill Street Railway, which, in a 
blanket form, covers the usual property incident to the operation of such rail- 
ways, but includes a little joker in describing the buildings ‘‘occupied prin- 
cipally for power stations, car houses,” etc., adding ‘‘and other purposes.” As 
it happens in this particular case, the railway operates a summer garden and 
pleasure resort, in which “‘and other purposes” embraces pavilions, restaurant, 
summer theater, carousal and the usual accompaniment of such places, which, 
offered as a separate item, would be declined at rates less than one and one-half to 
two and one-half per cent annually, but when, included in this schedule, are 
accepted at the rate of sixty cents annuaily, which is the usual basis rate for a 
standard power house alone. Many prominent companies are quoted with large 
lines, and there seems such a greed for premiums at any rate that $650,000 of this 
has been placed at the rate named. The universal cry is that rates are too low; 
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—The Argus Chart of Miscellaneous Insurance Companies for 1901 has been 
issued by the Rollins Publishing Company of Chicago. 





Agency Changes and Appointments. 
Frre.—J. P. Goodrich, Detroit agent of the American of Philadelphia. 








TOO LATE FUR CLASSIFICATION, 


—A new Indiana law, enacted for the purpose of admitting accident and health 
insurance companies having $100,000 capital, is held to be invalid. 

—Paul E. Rasor, United States manager of the Magdeburg, sailed Tuesday for 
Europe on the “‘Kaiser Wilhelm der Grosse.” * 

—George W. Hayes, Jr., formerly Eastern New York special for the Fire 
Association of Philadelphia, is now associated with Benedict & Benedict of New 
York. 

—Damages for losses by the Connecticut Indemnity Company, through alleged 
negligence of its president and secretary, were sued for by the receiver, and the 
latter has secured judgment for $19,869. 

—Isaac Gaston, the father of Second Vice-President George H. Gaston of vhe 
Metropolitan Life, and who had, prior to two years ago, been for many years 
identified with that company, died recently at his home in Newark, N. J. 











ANTED—By an up-to-date, well-established, old line New England 
life company, a general ageni to be connected with its New York 
City offices; company has over $12,000,000 insurance in force in this 
territory. With a first-class producer, a permanent arrangement will be 
made on salary and commission. 
Address ‘‘J. D ,” care of THE SPECTATOR. 

TRAE AEE a 
YOUNG MAN DESIRES A POSITION WITH 
some good fire company as special for Western Pennsylvania and Eastern 

Ohio or a Western field, either Illinois or Iowa. 
Address, G, care Specraror Co., P. O. Box 1117 




















